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CHAIRMAN’S
STATEMENT

It is my privilege to submit the Annual Report 2018-19 of the Warehousing Development
and Regulatory Authority to be laid before each House of Parliament. The report contains
the essential information required to be furnished to the Central Government under the
provisions of the Warehousing (Development and Regulatory) Authority Annual Report
and Returns Rules, 2010. The report also contains an overview of the activities
undertaken by the Authority during the year under report as well as the initiatives taken by
the Authority on various regulatory issues.

As may be seen from the report, as a result of a number of steps taken by the Authority
including organisation of workshops, awareness and outreach programmes, registration
camps for the Primary Agricultural Co-operative Societies (PACSs) in Tamil Nadu,
during the year 2018-19, 607 warehouses with an aggregate storage capacity of 47.79
lakh MT including 97 warehouses belonging to PACSs in Tamil Nadu were registered as
against 261 warehouses registered during the previous year 2017-18. Number of
warehouse registration, during 2018-19 is at an all time high since the inception of the
Authority. Further, with the operationalisation of the Repositories and progressive launch
of eNWR system at different warehouse, 77,332 eNWRs were issued as on 31" March,
2019.

The audited Annual Statement of Accounts for the financial year 2018-19, along with the
report of the Comptroller and Auditor General of India, are also included in the report.

@g@nﬂ_“iﬂ-

New De“h“ (Dr. B.B.Pattanaik)
Date: 29" August, 2019 Chairman.




D
(&7 WDRA

Warehousing Development & Regulatory Authority

CHAPTER -1

1 Establishment and Incorporation of the Authority

The Warehousing Development and Regulatory Authority (WDRA) (herein after
referred to as the Authority) was constituted by the Government of India on 26th October
2010 under Section 24 of the Warehousing (Development and Regulation) Act, 2007 (herein
after referred to as the Act) to implement the provisions of the Act and to exercise the powers
conferred on and to perform the functions assigned to it under the Act. The head office of the
Authority is at New Delhi. At present, the Authority has no other office elsewhere. However,
Section 24 of the Act also provides that the Authority may, with the prior approval of the
Central Government, establish offices at other places in India.

OVERVIEW

1.2  Composition of the Authority

As per Section 25 of the Act, the Authority consists of a Chairperson and two full
time Members appointed by the Central Government. Section 26 of the Act provides that the
Chairperson and every other Member shall hold office for a term not exceeding five years
from the date on which he enters upon his office and shall be eligible for re-appointment,
provided that no person shall hold office as the Chairperson or Member after he has attained
the age of sixty five years. As per Section 29 of the Act, the Chairperson and the Members are
barred from accepting any employment in any concern in the warehousing sector for two
years from the date on which they cease to hold office, except with the previous approval of
the Central Government.

The post of Chairperson fell vacant on 16" January, 2018 consequent upon
Sh. G.C.Chaturvedi demitting office on attaining the age of sixty five years.
Dr. B.B.Pattanaik, Member has been entrusted with the additional charge of the post of the
Chairperson with effect from 1" February, 2018.

List of the Chairperson and Members during the year 2018-19 is given below.

Dr. B.B. Pattanaik, Member and | As Member since 12.09.2016

Chairman (In-charge) Additional charge of Chairman
since 01.02.2018.

Shri P. Srinivas, Member Since 10.01.2017.

1.3 Organisation
The sanctioned strength of staff and the number of staff in position in the Authority as

on 31" March, 2019 is given in Chapter-IV of the Report.

14 Mission, Vision and Objectives

The mission of the Authority is to establish a Negotiable Warehouse Receipt (NWR)
system for all commodities including agricultural commodities through a network of
registered warehouses throughout the country, making the NWRs a prime tool of trade and
facilitate finance against it and at the same time allow the banks to improve the quality of
their lending portfolio as well as enhance their interest in lending in respect of goods
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deposited in the registered warehouses. The NWR system is expected to improve the
fiduciary trust of the depositors and the banks on the NWRs issued by the registered
warehouses, increase liquidity in rural areas, encourage scientific storage and warehousing
of goods, lower the cost of financing, promote shorter and efficient supply chains, enhance
rewards for grading and quality and better price risk management. This would, in turn, result
in higher returns to farmers and better services to consumers. The NWRs issued by the
warehouses registered with the Authority are expected to help farmers to obtain pledge
finance from Banks/NBFCs and thereby avoid distress sale of their produce. These
NWRs/eNWRs can be traded as well as endorsed by the holder of the receipt. The NWRs can
be beneficial for a number of other stakeholders also such as banks, financial institutions,
insurance companies, traders, commodity exchanges as well as consumers. The Act provides
the necessary administrative mechanism and legislative back up for regulating the
warehouses issuing NWRs.

The Act, which came into force on 25" October, 2010, introduced the NWR system in

the country. Following are the major objectives of the Act:

(i) To establish the Warehousing Development and Regulatory Authority
(WDRA) to implement the provisions of the Act.

(ii.)  To introduce NWR system for all commodities, including agricultural and
horticultural commodities.

(11.) Toregister warehouses for issuing NWRs.

(iv.)  To provide necessary administrative mechanism and legislative back up for
regulating the warehouses issuing NWRs.

(v.)  To remove impediments to negotiability of warehouse receipts and to
provide legal backing to enhance the fiduciary trust of the depositors and the
banks.

(vi.)  To prevent fraud and mismanagement by the warehousemen or insolvency of
the depositor.

(vii.) To make the NWRs a prime tool of trade and to facilitate finance against it,
allow banks to improve quality of their lending portfolio and enhance their
interest in lending in respect of goods deposited in the warehouses.

1.5 Requirement of registration for warehouses issuing NWRs

Section 3 of the Act provides that any person carrying on the business of warehousing
and proposing to issue NWRs is required to get his warehouse registered with the Authority,
provided that no such registration shall be required for warehouses which do not propose to
issue NWRs. Thus, the registration of warehouses who do not intend to issue NWRs is
optional and not mandatory.

1.6 Powers and Functions of the Authority

Section 35 of the Act provides for the powers and functions of the Authority. The
Authority is mandated to regulate and ensure implementation of various provisions of the
Act and to promote orderly growth of the warehousing business. The powers and functions
of'the Authority include the following:

(i) To issue to the applicants fulfilling the requirements for warehousemen a
certificate of registration in respect of warehouses, or renew, modify, withdraw,
suspend or cancel such registration;

(i) To specify the duties and responsibilities of the warehouseman;
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(iii)) To specify the qualifications, code of conduct and practical training for
warehousemen and staff engaged in efficient conduct of warehousing business;

(iv) To regulate the process of pledge, creation of charges and enforcement thereof
inrespect of goods deposited with the warehouse;

(v) To make regulations laying down the standards for approval of certifying
agencies for grading of goods;

(vi) To determine the rate of, and levy, the fees and other charges for carrying out the
provisions of this act;

(vil) To call for information from, undertaking inspection of, conducting enquiries
and investigations including audit of the warehouses, and other organisations
connected with the warehousing business;

(viii) To regulate the rates, advantages, terms and conditions that may be offered by
warehousemen in respect of warehousing business;

(ix) To specify, by regulations, the form and manner in which books of account shall
be maintained and statement of accounts shall be rendered by warehousemen;

(x) Tomaintain a panel of arbitrators and to nominate arbitrators from such panel in
disputes between warehouses and warehouse receipt holder;

(xi) To regulate and develop electronic system of holding and transfer of credit
balances of fungible goods deposited in the warehouses;

1.7  Status of Negotiable Warehouse Receipt System in the Country before enactment
of the Warehousing (Development &Regulation) Act, 2007

Before the enactment of the Warehousing (Development & Regulation) Act, 2007,
the warehouse receipt issued by Public warehouses such as CWC / SWCs did not enjoy the
fiduciary trust of the depositors and the banks. The NWR as an instrument did not find a
place in the Negotiable Instruments Act, 1881. Only reference available was in Indian
Contract Act, 1872 which dealt with obligation of warehouseman as a bailee of goods. There
were fears of non-recovery of loans in events, such as fraud, or mis-management by the
Warehouseman or insolvency of the depositor. The available legal remedies were inadequate
and also time consuming. The format for negotiable warehouse receipts was not uniform.
Hence, there were impediments in the negotiability of warehouse receipts creating
difficulties for the farmers and depositors of the goods.

1.8 Negotiable Warehouse Receipts

Section 11 of the Act gives a broad framework of the contents of a NWR. Section 12 of
the Act provides for negotiability of a warehouse receipt. The format of NWR was finalised
by the Authority in consultation with the Indian Banks Association (IBA). The physical
NWR books containing various security features have been printed by the Security Printing
and Minting Corporation of India Limited and issued to the registered warehouses by the
Authority. The physical NWRs have unique features such as anti-copy, endless text, fine line
patterns and micro-printing with rainbow colouring.

1.9 The Benefits of NWRs
(1)  Increasedliquidity in rural areas.

(1)) Encouragement of scientific storage of goods and thereby reducing post harvest
losses.

(ii1)) Lower cost of financing.
(iv) Shorter and more efficient supply chains.
(v) Enhancedrewards for standardisation, grading and quality.
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(vi) Better price risk management.

(vii) Higher returns to farmers and better services (quality of goods) to the
consumers.

1.10 Electronic Negotiable Warehouse Receipts (eNWRs)

As per Section 11 of the Act a warehouse receipt can either be in writing or in
electronic form. Further as per Section 2 of the said Act, a Warehouse Receipt has been
defined as an acknowledgement in writing or in electronic form issued by a Warehouseman
or his duly authorised representative (including depository by whatever name called) of the
receipt for storage of goods not owned by the warehouseman.

With the prior approval of the central Government and in consultation with the
Warehousing Advisory Committee (WAC), the Warehousing Development and Regulatory
Authority (Electronic Negotiable Warehouse Receipts) Regulations, 2017 were notified by
the Authority on 29" June 2017 relating to eNWRs to be issued by registered warehouses on
the Repository system against the deposited goods.

The Authority launched electronic Negotiable Warehouse Receipt (e-NWR) on 26"
September, 2017 to be issued by registered warehouses on a Repository system. The
Authority has also notified that with effect from 1" August 2019 all registered warehouses
shall issue NWRs only in electronic form.

1.11  Salient features of eNWR
(i) AneNWR isavailable only in electronic form.

(i1)) The single source of information for the eNWR is the Repository system where
eNWR is issued.

(ii1) Confidentiality, integrity and availability of the eNWR information is provided
by the Repository system.

(iv) AneNWR has a time validity, after which it expires.

(v)  AneNWR can be auctioned under certain conditions such as loan not repaid, on
expiry and delivery not taken and on likely damage or spoilage of the
commodity in the warehouse.

(vi) AlleNWRs can be traded through off-market or Commaodity Derivative Exchanges.

(vil) e-NWR can be transferred fully or in part.

1.12  Benefits of eNWR system.
Benefits of eNWR system are:

(1) Avoidance of Forgery/loss/tampering of warehouse receipts.

(i1) Avoidance of multiple financing against the same warehouse receipt.

(iii)) Reduction of monitoring costs and building credibility amongst market
participants

(iv) Market participants to have secured accessibility to view and manage their
warehouse receipts via online portal.

(v) Easy access to finance by enabling multiple transfers without physical
movement of goods.

(vi) Splitting of NWRs for partial sale/pledge/withdrawal.
1.13  Transformation Plan of the WDRA

The Public Warehousing ecosystem of the country has the following challenges:-
(1)  Thewarehousing sector has been mostly un-organised and highly fragmented.

I s
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(i1)) Registration of warehouses is voluntary and hence scope for increase in the
number of registered warehouses is limited.

(i) There is inadequate regulatory framework under the Act.

(iv) Theregistration system and issuance of NWRs had been paper based.

(v) The monitoring and surveillance system of registered warehouses had been
inadequate.

In order to address the above challenges the Authority, in association with the

Department of Food & Public Distribution, the Department of Economic Affairs and the
National Institute of Public Finance & Policy (NIPFP), had initiated a Transformation Plan
to invigorate the public warehousing ecosystem and significantly improve the post-harvest
lending to farmers /traders against NWRs.

The major focus under the Transformation Plan has been to provide better services to

the users of NWRs and registered warehouses through:

1.14

(a) Market surveys and studies to generate information about the warehousing

sector.

(b) Rewriting of the rules and regulation sconcerning regulation of warehouses
issuing NWRs.

(c) Putting in place a robust warehouse inspection system and supervision
framework

(d) Useof Information Technology in registration and monitoring of warehouses as
well as internal office automation of WDRA.

Activities undertaken under the Transformation Plan:
Under the transformation plan, following broad activities have been undertaken:-
1)  Conducting a Qualitative Survey and three annual Quantitative Surveys on
warehousing sector in India.
i1)  Rewriting/framing of Rules/Regulations for Registration of Warehouses for
simplification of processes, robust Inspection of warehouses and mechanism
for Grievance Redressal and Dispute Resolution.
ii1)) Engagement ofa Primary Consultant for implementation of Transformation plan.
iv) Registration of Repositories to set up IT-based system for creation and
management of electronic Negotiable Warehouse Receipts to be issued by
registered warehouses against stocks deposited.
v)  Engagement of a System Integrator (SI) for development and deployment of IT
ecosystem for WDRA Portal, Online Business processes, Surveillance and
Monitoring system, internal automation, etc.

1.14.1 Activities completed under the Transformation Plan prior to 2018-19

(a)

Qualitative Survey: The Authority conducted a Qualitative Survey on warehousing
sector in India through NIPFP covering 11 Districts in 9 States during April — June
2015 and thereafter three annual quantitative survys through a survey agency viz.
M/s TNS India Pvt. Ltd. during the period August 2015 to March 2016, June 2016 to
October 2016 and March 2017 to July 2017. The objective was to understand as to
how warehousing business is run in different parts of the country, to get an insight of
Warehouse Receipt Finance Market, risks involved therein and to gather information
about the variations within the industry regarding infrastructure, ownership usage
pattern, commodity financing, as well as the concerns of warehousemen, depositors
and lenders.




( ‘WDRA

Warehousing Development & Regulatory Authority

(b) Launch of electronic Negotiable Warehouse Receipt (e-N'WR). The Authority had
launched electronic Negotiable Warehouse Receipt (e-NWR) on 26th September,
2017 to be issued by registered warehouses on the Repository system. Two
Repositories namely, M/s CDSL Commodity Repository Ltd (CCRL) and M/s
National eRepository Ltd (NERL) were registered with the Authority for creation
and management of e-N'WRs, and to ensure confidentiality integrity and availability of
information related to e-NWR, enable transfer, pledge and withdrawal as per request of
the e-NWR holder. The Repositories started functioning from 26" September, 2017.
They have on-boarded the registered warehouses and also engaged Repository
Participants (RPs) to extend Repository services to the users of the Repository system.
During the year 2018-19, 77332 eNWRs were issued.

1.14.2 Other Important Activities initiated under the Transformation Plan during

2018-19:

(a) Repositories regulated by the Authority, namely, M/s CCRL and M/s NERL
developed necessary interface with Commodity Derivative Exchanges viz.
NCDEX, MCX, ICEX, BSE etc for utilizing e-NWRs by their Clearing
Corporations for derivative contract settlements. The interface is put in operation
and the Clearing Corporations of Commodity Derivative Exchanges are using e-
NWRs for contract settlements.

(b) The interface for integration of eNWRs with eNAM (Electronic National
Agriculture Market) of Government of India to extend the facility of trading of e-
NWRs on e-NAM platform is under development.

1.14.3 IT ecosystem of the Authority

The envisaged IT ecosystem of the Authority included e-Portal, online
warehouse registration and inspection, surveillance and monitoring system, Warehouse
Management System (WMS), Grievance Redressal and Dispute Resolution system,
Enterprise Resource Planning (ERP) for internal automation, business process automation,
etc. The Authority has engaged M/s CMS Computers Ltd. as the System Integrator (SI) for
development and deployment of IT applications of WDRA.

M/s CMS has developed WDRA e-Portal, Online Warehouse Registration Module
and online Warehouse Inspection Module, Online Renewal of Registration module,
Surrender/Cancellation of Registration module. WDRA portal along with online warehouse
registration and Inspection was launched on 26" September, 2017. The online

warehouse registration and Inspection module has been made fully functional w.e.f. 1"
November, 2017.

1.14.4 Developmentin IT Platform undertaken during 2018-19
During the year under report, the following developments in the IT platform were
undertaken.
a) Introduction of ERP Accounting System (ODOO)
(1) Accounting: Accounting software was implemented for automating the
accounts of the Authority which was previously being done in Tally.
(i1)) Payroll: Provision was made for the management of employees and to generate
the pay slip for each employee.
(ii1)) Asset Inventory Management: This Module manages the assets owned by the
Authority. It will keep track of depreciation occurred on those assets and will
allow creating accounting entries from the depreciation lines.
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b)

d)

Introduction of E-Office.

(1) E-file: This module is a collection of related records which comprises of receipts,
noting, drafts, references and linked files which allows the Authority for doing their day
to day work digitally in automated manner rather than in physical files.

(i) E-leaves: It is a leave management system that automates the leave application
and approval process.

(ii1) E-receipts: This module allows the Authority receive hard copy of any
document and process the same into e-file for electronic processing.

Improvements/modification in the Portal.

(1) Surrender of warehouse: This is a functional on the WDRA Portal which can
be used by warehouseman to initiate application for surrender of his warehouse
registration.

(i1)) Cancellation of warehouses: This is a functional on WDRA Portal which can
be used by warehouseman for cancellation the registration of any warehouses.

(iii) Renewal of warehouses: This is a functional on WDRA Portal which can be
used by warehouseman for initiating the application for renewal of any warehouse
registration.

(iv) Integration of SMS/E-mail alert for SD Expiry: SMS/e-mail have been
configured into the system to send SMS/e-mails alerts automatically to user in case
of expiry of security deposit of a warehouse.

(v) Integration of SMS/E-mail alert for Insurance Expiry: SMS/e-mail have
been configured into the system to send SMS/E-mails automatically to user in case of
the expiry of insurance of a warehouseman.

(vi) Integration of SMS/E-mail alert for Effective Control Expiry: SMS/E-mail
have been configured into the system to send SMS/e-mails automatically to
warehouses whose lease agreement is going to expire.

(vii) Flexible duration facility for Registration/Renewal: This is the facility
provided to internal users for making any change in the duration of registration of a
warehouse.

(viii) Addition/Modification of AAR by AR: This is a facility provided to Authorized
Representatives to add or modify Associate Authorized Representatives of a
warehousemen.

(ix) Implementation of E-mail Based Support ticket management: This is a
facility provided to all users which can be used for raising support ticket
automatically using email.

MIS reports: This facility provides different types of reports with respect to
warehouse registration which is made available for WDRA for monitoring purpose.
The reports are summarized into three heads which are summary report, detailed
report and alerts.

Setting up of IT Helpdesk: IT help desk has been set up which is providing all the
necessary technical support to warehouses/warehouseman for any problem in
registration of warehouse or any technical issue.




g)

h)

1.15

1.16

1.17

E-learning platform: This is the facility provided to users for knowledge support
and can be used as a learning or capacity building platform. Using this platform users
can obtain knowledge about warehousing and other related matters as published by
WDRA.

WDRA Grievance redressal System: It is an online platform based on web
technology which primarily aims to enable submission of grievances by aggrieved
users from anywhere and anytime (24x7) basis to WDRA which scrutinizes and
takes action for speedy redress of these grievances. Tracking grievances is also
facilitated on this portal through the system generated unique registration number.

Integration of WDRA Portal with Repositories: Integration of WDRA Portal was
done with both Repositories for exchanging data between WDRA and Repositories
using Application programme Interface (API's). WDRA have published APIs for
sending details of warehouses to Repositories.

In addition to the above, the Authority has initiated the process for integration of
Repositories and e-NAM to enable commodities lying in registered warehouses
represented by eNWR to be traded on e-NAM platform.

Meeting of the Authority

During the year under report four meetings of the Authority were held on 13th June 2018,
12" September, 2018, 14" December, 2018 and 7" March, 2019 and various agenda
concerning the functioning of the Authority, Repositories, IT implementation, matters
relating to finance and HR were considered and approved.

Meeting of the Warehousing Advisory Committee

During 2018-19, two meetings of the Warehousing Advisory Committee (WAC)
were held on 22" May, 2018 and 07" December, 2018. In the meeting held on 22"
May, 2018, the WAC considered the proposal for amendments to the Warehousing
Development and Regulatory Authority (Conditions of service of the officers and other
Employees) Regulations, 2016 for change in pay scales of Officers and other
Employees as per 7" CPC pay scales, and another proposal for amendments to the
Warehousing (Development and Regulation) Act, 2007.

In the meeting held on 07" December, 2018, the WAC considered the proposal for
Amendments to the Warehousing Development and Regulatory Authority
(Conditions of service of the Officers and other Employees) Regulations including
the of Recruitment Rules for the newly sanctioned posts of WDRA.

Website of the Authority

Complete information on the Organisation structure, functions and activities of the
Authority is available on the website ‘www.wdra.gov.in’. Various notifications of
rules and regulations, circulars, guidelines, advertisement of vacancies, tenders etc.
are regularly uploaded on the website. Information regarding the procedure for
registration of the warehouses and the warehouses registered with Authority are also
made available on the website and updated regularly. The Authority has also
developed its website in Hindi.

( ‘WDRA

Warehousing Development & Regulatory Authority




D
(&7 WDRA

Warehousing Development & Regulatory Authority

1.18 Advertisement and Publicity

In order to create awareness about the scientific warehousing and benefits of
NWRs/eNWRs for the farmers and other stakeholders and coinciding with the launch of e-
Portal of the Authority and eNWR system by the Hon’ble Minister for Consumer Affairs,
Food and Public Distribution on 26" September, 2017, the Authority had got developed a 6-
minute duration video film titled “Surkshit Bhandaran — Samriddh Kisan” highlighting
the advantages of public warehouses and the NWR/eNWR system. The video film was
released by the Hon’ble Minister for Consumer Affairs, Food and Public Distribution during
the eNWR launch function on 26" September,2017. The film has also been uploaded on
Youtube at https://youtu.be/pAjjnWvz34E as well as on the website of the Authority for
wider viewing. The film has been dubbed in various major regional languages and is being
extensively used during various awareness and training programs.

Continuing with the efforts in this direction, a 60 second Video Spot in Hindi titled
“WDRA ka prayas — Kisanon ka arthik vikas” has been prepared by the Authority. The
Video Spot was telecast on DD Kisan during the period from 1st — 27th January 2019 four
days a week and three times a day. The same has also been uploaded on Youtube at the link:
https://www.youtube.com/watch?v=zYQak glqxo. It is also uploaded on the Authority’s
Portal. The Video Spot has also been dubbed in various major regional languages and is
being screened during various awareness and training programs. The Authority has also got
prepared brochures in Hindi and English containing information on important provisions of
the W(D&R) Act, 2007, requirement for registration under new Warehousing (Development
and Regulation) Registration of Warehouses Rules, 2017, notified commodities, etc. The
brochure is being distributed to the target group of warehousemen /WSPs to help them know
about the new system of registration, eNWR system, etc. Pamphlets have also been prepared
in Hindi for distribution among farmers during awareness programs.

1.19 Training, Outreach, and Awareness Programmes

The Authority conducts several programmes for various stakeholders for the purpose
of training, awareness and outreach. These include Farmer Awareness Programmes (FAPs),
Warehousemen Training Programmes and also outreach programmes for various
stakeholders such as bankers, traders, Commodity Exchanges, State Government
Departments, etc. Details of such programmes undertaken during 2018-19 are given in
Chapter-I11I.
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CHAPTER - 11

2. REVIEW OF POLICY AND PROGRAMMES RELATING TO
AGRICULTURAL MARKETING AND WAREHOUSING

Rich diversity of agro climatic conditions in the country has enabled the farmers to
grow a large variety of crops. Developments in agricultural production technologies,
improvements in the means of transport and storage facilities and marketing infrastructure
have transformed agriculture into a commercial activity. However, this development has led
to the entry of large number of intermediaries resulting into non remunerative prices to the
farmers even though the cost of commodities has been growing up over years. Farmers have
fully realised that more than increasing production it is important to ensure better markets for
their produce.

An efficient marketing system for agricultural produce is expected to,

i.  Enablethe primary producers to get aremunerative price of their produce;

ii. Provide facilities for a reasonably priced handling and transport of farmers
produce, they intend to sell;

iii. Increase the share of primary producers (farmers) in the price paid by the
consumer; and

iv. Make available agricultural produce to consumers at reasonable price without
compromising on quality.

Agricultural Marketing is not an isolated activity during the post-harvest stages but it
has been widely understood as a process which starts with a decision to produce a saleable
agricultural commodity and it involves all aspects of marketing system which includes pre
and post-harvest operations viz. aggregating, grading, storage, transportation and
distribution. Warehousing, in the process, assumes an important position in the entire
marketing network. Government’s policies towards improving agricultural marketing
system in the country has been addressing all the components of marketing discussed above.

2.1 Production of food grains

The country has been witnessing remarkable achievement in the production of food
grains post-independence due to various initiatives taken by successive Governments as
evident from the figures given below.
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Table: 2.1

Foodgrain production in

million metric tons (MMT)

1951-52 50.82

1961-62 82.71

1971-72 105.17
1981-82 133.30
1991-92 168.38
2001-02 212.85
2011-12 259.29
2015-16 251.57
2016-17 275.11
2017-18 285.02
2018-19* 283.37

*As per 3" Advance estimates as on 03.06.2019
Website of Directorate of Economics and Statistics, Ministry of Agriculture and Farmers Welfare.

Table 2.2 Production of Major Food grain crops

Production in million tones

Crop / Group
2017-18 2018-19*
Rice 112.76 115.63
Wheat 99.87 101.20
Coarse Cereals 46.97 43.33
Pulses 22.42 23.22
Total 285.02 283.37

* As per 3rd Advance estimates as on 03.06.2019

Website of directorate of economics and statistics, Ministry of Agriculture and Farmers Welfare.

D Production of other major Agricultural Crops

As per the final estimates of 2017-18, the production of cotton was 32.80 million
bales (each bale is weighing 170 kg) and sugarcane production was 379.90 million tonnes.
As per the 3" advance estimates, the production of cotton and sugarcane during 2018-19 is
estimated to be 27.59 million bales and 400.37 million tonnes respectively. The production
of Oilseeds, including groundnut, mustard and soybean was 31.46 million tonnes,
marginally higher than the 31.28 million tonnes recorded during 2016-17. As per the 3
advance estimates the production of oilseeds during 2018-19 is estimated to be 31.42 million
tonnes.
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2.3 Minimum Support Price for some important agricultural produce

Minimum Support Price (MSP) is a form of market intervention by the Government
of India to insure agricultural producers against any sharp fall in farm prices. The minimum
support prices are announced by the Government of India at the beginning of the sowing
season for certain crops on the basis of the recommendations of the Commission for
Agricultural Costs and Prices (CACP). The major objectives are to support the farmers from
distress sales and to procure food grains for public distribution. In case the market price for
the commodity falls below the announced MSP due to bumper production and glut in the
market, government agencies purchase the entire quantity offered by the farmers at the MSP
fixed for the crop/season.

Minimum Support Prices (MSPs) for Rabi Crops 0f 2018-19 Season (marketing year
2019-20) was approved by the Government. There has been a substantial increase in MSP for
2018-19 as compared to 2017-18. It aims at providing 50 per cent return over cost of
production which is in line with the Government’s commitment in this direction. Minimum
Support Prices (MSP) for different Crops during different crop seasons (including 2018-19)
is given as under:
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' able 2.3
SI.

Commodity Variety 2014-15

2015-16

2016-17

2017-18

2018-19

(Rs. per quintal)

(#)increase in
MSP 2018-19 over

2017- 18

13

(Source: Website of Department of Agriculture, Cooperation and Farmers Welfare, Government of India)

KHARIF CROPS
1 PADDY Common 1360 1410 1470 1550 1750 200(12.9)
Grade 'A’ 1400 1450 1510 1590 1770 180(1 1.3)
2 JOWAR Hybrid 1530 1570 1625 1700 2430 730(42.9)
Maldandi 1550 1590 1650 1725 2450 725(42.3)
3 BAJRA 1250 1275 1330 1425 1950 525(36.9)
4 MAIZE 1310 1325 1365 1425 1700 275(19.3)
5 RAGI 1550 1650 1725 1900 2897 997(52.5)
6 ARHAR(Tur) 4350 4625 5050 54507 5675 225(4.1)
7 MOONG 4600 4850n 5225Mn 55757 6975 1400(25.1)
8 URAD 4350 4625 5000 54007 5600 200(3.7)
9 COTTON Medium Staple | 3750 3800 3860 4020 5150 1130 (28.1)
Long Staple 4050 4100 4160 4320 5450 1130(26.2)
10 GROUNDNUT IN 4000 4030 4220% 4450n 4890 440(9.9)
SHELL
11 SUNFLOWER SEED 3750 3800 3950% 4100% 5388 1288(31.4)
12 SOYABEEN 2560 2600 2775% 30507 3399] 349(11.5)
13 SESAMUM 4600 4700 50001 5300%* 6249 949(17.9)
14 NIGERSEED 3600 3650 3825% 40507 5877 1827(45.1)
RABI CROPS
15 WHEAT 1450 1525 1625 1735 1840 105(6.1)
16 BARLEY 1150 1225 1325 1410 1440 30(2.1)
17 GRAM 3175 3500%* 4000 4400@ 4620 220(5.0)
18 MASUR (LENTIL) 3075 3400 3950@ 42507 4475 225(5:3)
19 RAPESEED/MUSTAR 3100 3350 3700%* 4000* 4200 200(5.0)
D
20 SAFFLOWER 3050 3300 3700%* 4100* 4945 845(20.6)
21 TORIA 3020 3290 3560 3900*
OTHER CROPS
22 COPRA Milling 5250 5550 5950 6500 7511 1011(15.6)
(Calender Year)
Ball 5500 5830 6240 6785 7750 965(14.2)
23 DE-HUSKED 1425 1500 1600 1760 2030 270(15.3)
COCONUT) (Calender
Year)
24 JUTE 2400 2700 3200 3500 3700 200(5.7)
25 SUGARCANE $ 220.00 | 230.00 230.00 255 275 20(7.8)
# Figures in brackets indicate percentage increase.
$ Fair and remunerative price.
*  Including Bonus of Rs. 100 per quintal.
** Including Bonus of Rs. 75 per quintal.
" Including Bonus of Rs. 200 per quintal.
" Including Bonus of Rs. 425 per quintal.
@ Including Bonus of Rs. 150 per quintal
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2.4  Procurement of foodgrains by the Food Corporation of India for
Central Pool

Procurement of foodgrains (rice, wheat and coarse grains) for central pool is done
through the Food Corporation of India (FCI) and state agencies at Minimum Support Price
(MSP) declared by Government of India for corresponding marketing season. Prior to
commencement of Kharif Marketing Season (KMS) and Rabi Marketing Season (RMS),
uniform specifications (FAQ standard) of foodgrains are formulated and notified by the
Department of Food and Public Distribution so as to protect interest of farmers and
consumers. The uniform specifications are notified well in advance to all the Central and
State procuring agencies. Food grain stocks conforming to uniform specifications are
procured on MSP for the central pool. Currently, MSP are announced for 23 commodities,
but effectively price support operations are undertaken primarily for wheat, rice and pulses.
In order to ensure supply of quality foodgrains to consumers and to minimize storage losses
caused due to long period of storage, Government has adopted policies to optimize the level
of procurement of wheat and paddy/rice and to liquidate old stock in such manner that FCI
does not carry any issuable stocks for more than 2 years.

2.5  Theprocurement of wheat and rice during last 3 years is as under

Table 2.4 Procurement of Major Food grain crops (Figures in Lakh MT)
Crop / Group 2016-17 2017-18 2018-19

Wheat 229.62 308.24 357.92

Rice 381.06 381.85 374.50*

Total 610.68 689.49 732.42

*As on 29.03.2019 Source: Information recived from Ministry of Consumer Affairs,
Food & Public Distribution. Dept. of Food & Public Distribution.

2.6 Procurement of Pulses & Oil seeds

The Cooperation Division of the Department of Agriculture Cooperation & Farmers
Welfare (DACFW), Government of India is implementing an umbrella scheme of “Pradhan
Mantri Annadata Aay Sanrakshan Abhiyan” (PM-AASHA), by incorporating the
erstwhile Price Support Scheme (PSS), with certain modifications and rolling out of new
schemes of Price Deficiency Payment Scheme (PDPS), and a pilot of Private Procurement
and Stockist Scheme (PPSS) under PM-AASHA, States / UTs are offered to choose either
PSS and PDPS in a given procurement season with respect to particular oilseeds crop for the
entire State. Pulses and copra are procured under PSS. Only one scheme i.e. PSS or PDPS
will be made operational in one State with respect to one commodity. Further, States have the
option to roll out Private Procurement and Stockist Scheme (PPSS) on pilot basis in
district/selected APMC(s) of district involving the participation of private stockists for
oilseeds.

y Authority
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2.6.1 PriceSupport Scheme (PSS)

This scheme is implemented at the request of the concerned State Govt. which agrees
to exempt the procured commodities of pulses, oilseeds and copra from levy of mandi tax
and assist central nodal agencies in logistic arrangements, including supply of gunny bags,
working capital for state agencies, creation of revolving fund for PSS operations, etc. as
required under the scheme guidelines. Procurement of these commodities are undertaken
directly from pre-registered farmers within the stipulated period and conforming to the
prescribed Fair Average Quality (FAQ) norms by Central Nodal Agencies through the State
level agencies at the Minimum Support Price (MSP) announced by the Govt. as and when
prices fall below the MSP. As per the guidelines of Price Support Scheme, the overall
quantity of procurement by Central Government will be restricted to 25% of the actual
production of the commodity for that particular season. In case State/ UT Government
intends to procure over 25% of production, the State Government may do so at their own cost
and through its own agencies. If the State Government intends to procure quantities beyond
25% and upto 40% of production through Central Nodal Agencies, then the State
Government will use the same for their PDS and other welfare schemes, at their own cost.
The details of procurement of pulses made under PSS during the year
2018-191is at the table below:




Table 2.5

DETAILS OF PULSES ,OILSEEDS AND COPRA PROCURED AT
MSP UNDER PSS (AS ON 25.05.2019)

Qty. in Metric

Tons (MT)
CATEGORY/ YEAR
COMMODITY | 414,15 | 2015-16# | 2016-17# | 2017-18# | 2018-19** | TOTAL
PULSES
GRAM - - | 276943016 | 597529.69 | 3366959.85
MASOOR - - - | 246943.85|  38459.49 |  285403.34
MOONG - - 12190270 | 299182.35 |  317009.36 |  738094.41
TOOR - - 195993.68 |  873758.62 | 290692.55 | 1360444.85
URAD - - 15747.65 |  363593.88 | 487206.14 |  866547.67
SUB TOTAL . - 333644.03 | 4552908.86 | 1730897.23 | 6617450.12
OILSEED
GROUND NUT - - 211678.93 | 1051582.68 |  717384.17 | 1980645.78
MUSTARD SEED - - 36940.18 873661 |  793242.58 | 1703843.76
NIGERSEED - - ; - 15.90 15.90
SESAMUM SEED - - 3419.81 - - 3419.81
SOYABEAN - - 16219 | 72282.10|  19807.12|  92251.41
SUNFLOWER 424168 | 494931  6539.09 2745.43 7500 | 19225.51
SUB TOTAL 424168 | 494931 | 25874020 | 200027121 | 1531199.77 | 3799402.17
COPRA
BALL COPRA - - 1836.86 ; - 1836.86
MILLING COPRA - - 4488.94 - - 4488.94
SUB TOTAL 6325.80 6325.80

# Procurement of Pulses has also been done under Price Stabilization Fund operated by
DoCA which is excluded
*% Procurement in Progress

(Source: Information received from Cooperation Division, Department of Agriculture,
Cooperation and Farmers Welfare, Government of India)

2.6.2 Price Deficiency Payment Scheme (PDPS)
This scheme envisages direct payment of the difference between the MSP and the
selling / modal price to pre- registered farmers selling oilseeds of prescribed Fair Average
Quality (FAQ) norms within the stipulated period in the notified market yard through a
transparent auction process. All the payments will be done directly into the bank account of
farmers. This scheme does not involve any physical procurement. Under PDPS full
compensation of difference between MSP and Sale/Modal price i.e. Price Deficiency,
received by farmers upto 25% of MSP value (including 2% administrative cost) will be
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borne by Central Government. The support of the Central Government will be given for
quantity upto 25% of production. If any State is willing to cover quantities beyond 25%, the
same needs to be funded from the resources of State governments. Under this scheme a
quantity of 16,82,700 metric tons (MT) of soyabean has been covered in Madhya Pradesh
during Kharif—2018-19.

2.6.3 Private Procurement and Stockist Scheme (PPSS)

The States will have the option to implement Private Procurement Stockist Scheme
(PPSS) by sending a proposal for procurement of oilseeds to the Government of India. Such
procurement will be made from pre-registered farmers on a pilot basis in district/ selected
APMC(s) of district involving the participation of a selected private stockist. The private
stockist shall be empanelled by State/UT government as per extant guidelines. Such a private
stockist will not be allowed to sell the procured quantities during the procurement period
notified under PDPS/PSS for that particular commodity in that State. The private stockist
shall be totally responsible for all forms of handling including storage and transportation, as
also disposal. The maximum eligible service charge shall be 15% of the MSP notified for the
year and crop commodity under consideration. Such a private stockist shall procure the
selected oilseeds maximum of 25% of production in the District /Agriculture Produce
Management Committees (APMCs) at MSP conforming to the prescribed Fair Average
Quality (FAQ) norms.

2.7  Current Status of Warehousing Capacity in India

Estimation of warehousing capacity in the organised sector in the country is difficult
in the absence of a centralised database. However, as per the secondary data collected from
various sources, the current capacity of the organised warehouses operated by the public
agencies, cooperatives and private sector is about 162.71 million tons as detailed below.

As may be seen, a major chunk of the organised warehousing capacity in the country
is still being managed by Government through PSUs such as the Food Corporation of India
(FCI), Central Warehousing Corporation (CWC) and State Warehousing Corporations
(SWCs), State Marketing Federations, State Civil Supplies Corporations, etc.

Table 2.6
Sl. No. Name of the Organization/ Sector Storage capacity
in million tonnes
1. Food Corporation of India (FCI) (excluding CAP and the 12.73
capacity hired from CWC, SWCs, State agencies and private)
2. Central Warehousing Corporation (CWC) 10.10
3. State Warehousing Corporations (SWCs) (excluding CAP 24.08
storage)
4 Other State Agencies (excluding CAP storage) 11.66
5. Cooperative Sector 16.51
6. Private Sector 77.68
Total 162.71

Source: Website of CWC , FCI, Department Food and Public Distribution, Government of India,
information received from NCDC and Directorate of Agricultural Marketing and Inspection,
Government of India.

17|
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2.8 Augmentation of Storage Capacity

Considering the shortage of warehousing space in surplus areas the Government has
taken several initiatives starting from promotional policies to subsidies on construction of
warehouses to augment warehousing capacity in those areas. Some of these initiatives are
detailed as under:

2.8.1 Agricultural Marketing Infrastructure (AMI)

In order to incentivise creation of agricultural marketing infrastructure including
storage infrastructure, the Ministry of Agriculture & Farmers Welfare is implementing a capital
investment subsidy sub-scheme “Agricultural Marketing Infrastructure (AMI)” under
Integrated Scheme for Agricultural Marketing (ISAM). The two erstwhile schemes viz. (i)
Grameen Bhandaran Yojana (GBY) implemented since 01.04.2001, and (ii) Scheme for
Strengthening/Development of Agricultural Marketing Infrastructure, Grading &
Standardization (AMIGS) implemented since 20.10.2004 have been subsumed into one
scheme known as Agricultural Marketing Infrastructure (AMI) w.e.f. 01.04.2014. The new
operational guidelines of AMI sub scheme of ISAM have been approved for implementation
with effect from 22.10.2018 to 31.03.2020 for a period coterminous with the 14" Finance
Commissioni.e. up to 31" March, 2020.

The main objectives of the scheme are (i) to develop marketing infrastructure to
effectively handle and manage marketable surpluses of agricultural and allied produce
including horticulture, livestock, poultry, fishery, bamboo, minor forest produce and such
like produce supportive to enhancing farmers’ income (ii) to develop alternative &
competitive marketing channels for agricultural and allied produce through incentivizing
private and cooperative sectors to make investments there for (iii) to promote creation of
scientific storage capacity for storing farm produce, processed farm produce and agricultural
inputs etc. in order to reduce post-harvest losses, promote pledge financing and market
access (iv) to incentivize developing and upgrading of Gramin Haats as Grain Agricultural
Markets (GrAMs) to make better farmer-consumer market linkages and also to assist in
integration of GrAMs with the e-NAM portal so as to improve transparency in trading and
better price discovery (v) to provide infrastructure facilities for grading, standardization and
quality certification of agricultural and allied produce with the objectives of (a) ensuring
produce quality based value realization to farmers and (b) promoting pledge financing, e-
NWRS and futures trading .

AMI scheme is a back ended, credit linked capital subsidy scheme in which rate of
subsidy varies from 25% to 33.33%, based on the category of eligible beneficiary and
provided on the capital cost of the project, subject a capital cost norm.

The storage capacity created under Agricultural Marketing Infrastructure (erstwhile
Grameen Bhandaran Yojana) sub-scheme of Integrated Scheme for Agricultural Marketing
(ISAM) state-wise ason 31.03.2019 is as follows:




Sanctioned by Sanctioned by NCDC Sanctioned by Total (Sanctioned)
NABARD (New) NCDC
(Renovation)
No. of Capacity No. of Capacity No. of Capacity No. of Capacity in
projects in tonnes projects in tonnes projects intonnes = projects tonnes

1 Andhra Pradesh 1314 | 5406401 16 1600 8 800 1338 5408801

2 Arunachal Pradesh 1 945 0 0 0 0 1 945

3 Assam 324 986519 1 650 0 0 325 987169

4 Bihar 296 426781 680 72161 24 4800 1000 503742

5 Chhattisgarh 517 | 1685195 77 258350 0 0 594 1943545

6 Goa 1 299 0 0 0 0 1 299

7 Gujarat 11540 | 4114560 104 338230 19 19600 11663 4472390
Haryana 581 | 5521154 778 705699 658 330517 2017 6557370

9 Himachal Pradesh 42 22486 45 5000 0 0 87 27486
10 |Jammu & Kashmir 14 83027 0 0 0 0 14 83027
11 Jharkhand 26 157316 0 0 0 0 26 157316
12 Karnataka 4270 | 3575264 235 211922 3 415 4508 3787601
13 Kerala 40 55806 166 34705 0 0 206 90511
14 Madhya Pradesh 2814 | 10155208 699 364683 315 105970 3828 10625861
15 Maharashtra 3497 | 6262489 39 289922 45 118300 3581 6670711
16 Meghalaya 9 20262 7 750 0 0 16 21012
17 Mizoram 1 302 0 0 0 0 1 302
18 Nagaland 1 814 0 0 0 0 1 814
19 Odisha 687 998180 0 0 4 11000 691 1009180
20 Punjab 1533 | 6355146 3 1000 209 385696 1745 6741842
21 Rajasthan 1244 | 2644623 100 63250 127 12700 1471 2720573
22 Tamil Nadu 308 | 1277582 180 47330 639 82490 1127 1407402
23 Telangana 757 | 4620243 3 4980 0 0 760 4625223
24 Tripura 5 28764 0 0 0 0 5 28764
25 Uttar Pradesh 542 | 3927221 31 164580 546 | 1230768 1119 5322569
26 Uttarakhand 250 728419 33 25250 4 18600 287 772269
27 West Bengal 2485 | 1574673 54 5550 13 1300 2552 1581523
Total 33099 | 60629679 3251 2595612 2614 | 2322956 38964 65548247

Source: Information received form Department of Agriculture, Corporation and Farmers Welfare
(Agricultural Marketing Division)
19 |
\
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2.8.2 Private Entrepreneurs Guarantee Scheme, 2008

The Government announced Private Entrepreneurs Guarantee (PEG) Scheme 2008
for construction of storage godowns in Public Private Partnership (PPP) mode through
private entrepreneurs, Central Warehousing Corporation (CWC) and State Warehousing
Corporations (SWCs). Assessment of additional storage capacities required under the
scheme is based on the overall procurement/consumption and storage space already
available. Under the PEG Scheme, FCI gives a rental guarantee of 10 years to private
investors and 9 years to CWC/SWCs/ State Agencies.

As per the guidelines of the scheme and based on the proposals received from State
Level Committees (SLCs), a capacity of 165.46 Lakh metric tonnes (LMT) has been
approved by the HLC of FCI for construction of PEG godowns at various locations in 22
States. Out of this a capacity of 142.17 LMT has already been completed and a capacity of
6.46 LMT was under various stages of construction as on 31.03.2019.

2.9  Warehousing Capacity in Cooperative Sector

Considering the presence of large number of small capacity cooperative warehouses
in rural areas and more likelihood of small farmers depositing their produce in these
warehouses, the WDRA has been promoting cooperative warehouses to get registered with
WDRA and issue NWRs to the farmers. Total capacity available with cooperative sector as
on 31.03.2019 was 16.51 Million MT with 67931 warehouses spread across the country. Out
of'this 7 warehouses with 1666 MT capacity were added during 2018-19 by the cooperative
societies assisted by National Cooperative Development Corporation (NCDC).

2.10 National Agriculture Market (e-NAM)

With the objective to usher reforms in the Agri- marketing sector and promote online
marketing of Agri commodities across the country and to provide maximum benefit to the
farmers, the Government has approved a scheme to implement National Agriculture Market
(NAM) on 1* July 2015. eNAM pilot was launched on 14" April 2016, in 21 mandis of 8
states. Under the scheme, a web based platform has been deployed across 585 regulated
markets to promote online trading, digitization of entire functioning of markets including
gate entry, lot management, bidding, generation of e-sale agreement and e- payment etc.,
remove informationasymmetry, increase transparency in the transaction process and
enhance accessibility to markets across the country. Further to facilitate assaying of
commaodities for trading on e-NAM, common tradable parameters have been developed for
124 agriculture commodities. Till 31st March 2019, 1.57 crore farmers, 1.22 Lakh traders &
68463 commission agents have been registered on e-NAM and have done a trade of 2.46
crores MT of Agricultural produce worth Rs. 66237 crores. Besides this to broad base the
eco-system, 713 Farmer Producer Organizations (FPOs) from 16 states have been registered
on e-NAM. Integration of additional mandis (415 mandis) is under process, along with GPS
mapping of e-NAM mandis on Google maps for convenience of sellers & buyers. eNAM is
planning to initiate warehousing based trading module to benefit Farmer Producer
Organizations (FPOs)/ Farmer Producer Campaigns (FPCs).
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Figure 2.1
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Source: Information received form Department of Agriculture, Corporation and Farmers
Welfare (Agricultural Marketing Division)

The Authority is closely working with the Department of Agriculture, Co-operation and
farmers welfare for integration of eNWR system with eNAM, so that the farmers/holders of
an eNWR issued by a registered warehouse which is also declared as a market sub-yard by
the respective eNAM mandi can sell their underlying stocks on eNAM platform.

2.11 Model State/UT Agricultural produce and Live Stock Marketing (Promotion &
Facilitation) Act, 2017

In order to provide better marketing facilities to the farmers, the Government of
India released a new model “Agricultural Produce and Livestock Marketing (Promotion &
Facilitation) Act, 2017 in April 2017 for its adoption by States/ UTs. The model act provides
for alternative marketing channels such as setting up of private markets, direct marketing,
farmer-consumer markets, special commodity markets, to facilitate farmers in marketing
their produce at competitive & remunerative prices.

Further, In order to optimize the use of scarce resources and mitigate the uncertainty
in price and marketing, the Government of India formulated and released a progressive and
facilitative Model Act “The ----State/ UT Agricultural Produce & Livestock Contract
Farming and Services (Promotion & Facilitation) Act, 2018” in May, 2018 for its adoption
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by the states/Union Territories (UTs). The aforesaid Model Contract Farming Act covers the
entire value and supply chain from pre-production to post harvest marketing including
services contract for the agricultural produce and livestock.

Chapter II, Section 12 of the Model Act provides for declaring warehouse/silos/cold
storage or other such structure or place as market sub-yard. This will enable WDRA
registered warehouses to act as a hub for effective trading of the goods stored in these
warehouses based on the eNWRs.

2.12  Interest Subvention Scheme on Crop loans extended to Post Harvest

In order to provide short-term crop loans upto Rs. 3 lakh to farmers at an interest rate
of 7% p.a. the scheme of Interest Subvention on Short term crop loans by small and marginal
farmers is being implemented by the Government of India since Kharif 2006-07. Under the
scheme an interest subvention of 2% per annum is provided to lending institutions viz.
Public Sector Banks (PSBs), Private Sector Commercial Banks (in respect of loans given by
their rural and semi-urban branches only) on use of their own resources. The scheme is
implemented through public sector and private sector banks (reimbursement through
Reserve Bank of India), Regional Rural Banks and Cooperatives (reimbursement through
NABARD). Besides 2% interest subvention, the farmers are also provided 3% additional
interest subvention on prompt
repayment of crop loan on or before the due date, thus making the effective rate of interest to
4% in case of such farmers.

In order to discourage distress sale and to encourage them to store their produce in
warehouses, from the year 2010-11, the benefit of interest subvention has been made
available to small and marginal farmers having Kisan Credit Card for a
further period of upto six months post the harvest of the crop on the produce stored in
warehouses registered with the Authority against the NWRs/eNWRs, at the same rate as is
available on crop loan.

The Government of India, on February 11,2019 has approved for continuation of the
Interest Subvention Scheme (ISS) for a period of two years i.e. 2018-19 and 2019-20 to
make the scheme coterminous with tenure of 14" Finance Commission. Further from 2018-
19, the ISS is being put on DBT mode on "In kind”/services basis and all short term crop
loans processed in 2018-19 are required to be brought on ISS portal / DBT platform.

2.13 RBI Master Direction on Priority Sector Lending
The Reserve Bank of India Master Directions (Priority Sector Lending Chapter I1I —

Targets and classification), 2016 prescribe that loan against pledge / hypothecation of

agricultural produce can be granted against warehouse receipts as detailed under:

a) Loans to individual farmers including SWGs/JLGs upto Rs. 50.00 lakh against
pledge/hypothecation of agricultural produce (including warehouse receipts) for a
period not exceeding 12 months.

b) Loans to corporate farmers FPOs/Companies of individual farmers, partnership firms
and co-operations of farmers directly engaged in agriculture and allied activities, up to
Rs. 50.00 lakh against pledge/hypothecation of agricultural produce (including
warehouse receipts) for a period not exceeding 12 months.
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Interaction with the banks has revealed that they have been accepting merely
the Warehouse Receipts on the ground that the Reserve Bank of India vide their
master directions on priority sector lending have included this document as eligible
for pledge/hypothecation.

The banks have also given a feedback that the Master Direction of RBI on priority
sector lending including warehouse receipts was issued much before the Warehousing
(Development and Regulation) Act, 2007 was enacted by the Government of India
stipulating the Negotiable Warehouse Receipts to be prime document for pledge financing.
Since, provisions of the Act could not be incorporated in RBI directives the banks were still
considering warehouse receipts for issuing pledge finance.

The Authority have already requested the Financial Inclusion Department, Reserve
Bank of India to modify the Master Directions by replacing words “ Warehouse Receipt”
with “Negotiable Warehouse Receipts” keeping in view the legislation of Warehousing
(Development and Regulation) Act, 2007. The Authority also has held several rounds of
discussion with General Manager, RBI, Executive Director, RBI and Additional Secretary,
Department of Financial Services as well as the Indian Bankers Association (IBA) wherein
detailed presentation on the eNWR and Repository system as well as the financial security to
lenders / holders of the NWRs were made with a request to replace the word “Warehouse
Receipts” with “Negotiable Warehouse Receipts / Electronic Negotiable Warehouse
Receipts”. A number of interactions have also taken place between WDRA and
representatives of the banks on this issue. Though, assurances have been given for positive
action in the matter the outcome is still awaited.

2.14  Orienting Banks towards electronic negotiable Warehouse Receipt System

Apart from Indian Banks Association, a number of interactions have also taken place
between WDRA and representatives of the banks on the relevance and need to resort to
pledge finance only against NWRs/eNWRs. Concerned officers of major banks namely, Yes
Bank, HDFC Bank, ICICI Bank, Allahabad Bank and State Bank of India also visited
WDRA office and were given a detailed presentation on online process of registration and
regulation of warehouses issuing NWRs as well as the process of creation and management
of eNWRs by Repositories, particularly the pledge management. Having been fully
convinced of the security features of eNWRs and its transparency/transferability some of
these banks have already initiated the process of on-boarding with the Repositories and
accepting eNWRs for pledge financing.
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CHAPTER - 111

3.1 REVIEW OF WORKING OF THE WAREHOUSING DEVELOPMENT AND
REGULATORYAUTHORITY

3.1.1 Recentinitiatives taken by the Authority

In order to simplify the process of registration and regulation of warehouses, create
greater credibility and acceptability of the eNWRs issued by these registered warechouses
and to create an encouraging environment for the industry to come forward and willingly get
their warehouses registered with the Authority, a number of initiatives were taken by
Authority during 2017-18. These include introduction of new registration rules, eNWR
regulations, notification on security deposit, digitization of related processes, putting in
place a robust monitoring system for the registered warehouses and process for online
monitoring of various key transactions in registered warehouses and linking the banks with
the NWR system for bringing in greater transparency and trust.

3.1.2 Major differences between the old and new warehouse registration rules

Initially the warehouses were being registered as per the Warehousing (Development
and Regulation) Registration of Warehouses Rules, 2010. However, in order to remove the
impediments in the registration process under the old rules and to fast track the registration
process, the Government of India notified the Warehousing (Development and Regulation)
Registration of Warehouses Rules, 2017 on February 23, 2017. Major improvements in the
new registration rules as compared to the old registration rules of 2010 are summarised in
the table below:
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Table: 3.1

Warehousing (Development and

Regulation) Registration of Warehouses
Rules, 2010

1 Before registration accreditation by an
accreditation agency was necessary

Warehousing (Development and
Regulation) Registration of Warehouses
Rules, 2017

No accreditation required before

registration. After application for
registration is received by WDRA Physical
inspection of the eligible applicant
warehouse is to be carried out before
registration

2 | One application essentially had to cover
only one warehouse

One application may have one or more than
one warehouses of same applicant

3 Registration period was for 3 years

Registration is for 5 years

4 | Only positive networth was required
irrespective of capacity of the warehouse.

Now Networth specified as per capacity of
the warehouse

5 Security Deposit equal to Registration fee
was to be submitted.

More realistic and dynamic Security
Deposit, depending on the aggregate value
of Negotiable Warehouse Receipts issued is
to be submitted.

6 | Provision of Standard Operating
Procedure (SOPs) and Know Your
Depositor (KYD) process was not there

Requirement of KYD and SOP well defined
in the new rules

7 | Migration to electronic Negotiable
Warehouse Receipts (eNWRs) through

Repository was not provided

Now it is provided

3.1.3 Application fee requirements:

Application fee (non refundable) for registration of warehouse or renewal thereof as per

the new rule is as follows

Table: 3.2.
Unit of registration

Each warehouse with a capacity of 10,000 Ton or less

Fee (non refundable)
Rs. 20,000

Each warehouse with a capacity of more than
10,000 Ton but less than or equal to 25,000 Ton

Rs. 25,000

Each warehouse with a capacity of more than 25,000 Ton | Rs. 30,000
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3.1.4 Minimum Networth Requirement for Registration

As per Rule 18 of the Warehousing (Development and Regulation) Registration of
Warehouses Rules, 2017 minimum net worth requirements for registration of warehouses with
the Authority have been prescribed under the Seventh Schedule of the Rules. In order to obtain a
better picture of financial soundness of the applicant entity, net worth requirement had been
quantified linking it to the capacity of the warehouse(s). However, subsequently a number of
representations were received from warehouseman with small capacity warehouses informing
their inability to meet the prescribed networth criteria. Looking into the genuineness of their
representations the registration rules were amended revising the required networth limits and
notified under the Warehousing (Development and Regulation) Registration of Warehouses
(Amendment) Rules, 2018 on March 20, 2018 as summarized below:

Table: 3.3

Networth prescribed earlier Amended Networth requirement

Net worth | Gorage capacity Net worth
Storage capacity (in tons) (Rupees in (in tons) .(Rupees
cores) in crores)
Less than 1,000 0.5 Less than 1,000 0.1
1,001 - 5000 2.5 1,001 - 3000 0.25
3,001 - 5,000 0.50
5,001 - 10000 5 5,001 - 7,000 1.00
7,001 - 10,000 2
10,001 - 25000 10 10,001 - 15,000 5
15,001 - 25,000 10
25,001 - 75,000 20 25,001 - 75,000 20
75,001 —1,50,000 30 75,001 —1,50,000 30
1,50,001 — 5,00,000 50 1,50,001 - 5,00,000 50
5,00,001 and above 100 5,00,001 and above 100

3.1.5 Registration of Warehouses for a period less than 5 years

The Registration Rules, 2017 provide for registration of a warehouse for a period of five
years and the Security Deposit (SD) submitted should be for a period six months beyond the
registration period. Depending upon the business requirements and the SD constrains, at times the
applicants seek registration for a period less than five years. In consideration thereof, from
September 6, 2018, provision has been made in the online application process for registration of
warehouses to allow registration for period less than five years at the request of applicant or the
availability of SD for the corresponding period.

3.1.6 Notification on Security Deposit

Keeping in view the need for financial security of the NWRs issued by the registered
warehouses and pledged with banks or traded as a document of title and also the convenience
of the applicant/warehouseman the requirement of Security Deposit for registration of
warehouses has been notified in the Gazette of India vide notification dated July 06,2017 as
per the provisions of new registration rules. However, the notification was further amended
vide notification dated January 31, 2019 to make SD monitoring more dynamic and effective
by modifying the frequency of submitting the SD and modifying the format of BG/FD. The
requirement of SD as per the new notification is as under:
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a. Value of the SD shall be a sum total of columns A, B & C mentioned in the
table given below (here the highest value of total outstanding negotiable warehouse
receipts over the preceding month for all the warehouses registered by the
warehouseman is referred as T):

Table: 3.4.
Slab A B C
T is less than or equal to . Rs. 1 lakh per
Rs. 25 crore 0 3% of T warehouse
T is above Rs. 25 crore and Rs. 75 lakh 1.5% of excess of Rs. 1 lakh per
up to 250 crore ’ T over Rs. 25 crore warehouse
T is above Rs. 250 crore and 1% of excess of T Rs. 1 lakh per

Rs. 4.125 crore

up to 2,500 crore over Rs. 250 crore warehouse

0.5% of excess of
T is above Rs. 2,500 crore | Rs. 26.625 crore | T over Rs. 2500
crore

Rs. 1 lakh per
warehouse

b.  Where the applicant/ warehouseman is a Farmer Producer Organisation or a
Co-operative Society, the total security deposit would be Rs. 50,000 (fixed) per
warehouse.

c.  The security deposit can be furnished in the form of a Bank Fixed Deposit or a
Bank Guarantee favouring WDRA.

d.  Any entity created under an Act of Parliament or of State Legislature may
provide an Indemnity Bond for the amount required as Security Deposit.

e.  The Security Deposit shall need to be updated at the end of each month based on
the highest value of total NWRs issued by the warehouseman.

3.1.7 Special relaxation for warehouses owned by Primary Agricultural Cooperative

Societies (PACSs)/Farmer Producer Organizations (FPOs)

The Authority has received large number of applications for registration of warehouses
operated by State level Cooperative Societies, particularly the Primary Agricultural
Cooperative Societies and Farmer Producer Organizations (FPOs) which operate small
capacity warehouses in rural areas, in close proximity of farmers. These farmer led institutions
cater mainly to the warehousing needs of the member farmers besides providing them finances
against the goods deposited by them. Since these warehouses are of small capacity with
inadequate resources and professional competence to run scientific warehouses, they require
needed support for improvement. Considering their constraints anumber of relaxations in terms
of financial and infrastructural requirements for registration have been provided to them.

(a) Financial concessions available to the warehouses belonging to Cooperatives/ FPOs:

1. The registration fee is only Rs. 5000/- as compared to Rs 20000 to 30000 for
others

ii.  Networth is required to be only positive irrespective of the capacity, while for
othersitis specified with respect to the capacity of Warehouse
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iii.  Security deposit is Rs. 50000/- per warehouse in the form of a BG or bank FD
(fixed irrespective of the value of NWRs issued by it), while for others it is
minimum Rs 1 Lakh plus a percentage of value of NWRs issued.

(b) Relaxation in infrastructure requirements for registration provided to the PACS
warehouse (s) by the Authority :

1. In case the warehouse is located on a raised well drained site not liable for
flooding / inundations and is away for a place likely to be affected by seepage
water a plinth height of at least 30 cm may be accepted,

ii.  The minimum limit for capacity to be registered in case of PACSs warehouses
will be 100 MT.

iii.  Availability of parking and maneuvering space for vehicles shall not be insisted
upon in case of PACS warehouses as these are small capacity units operated for
the benefit of the member farmers.

iv.  The warehouse should have a stack plan drawn leaving reasonable space for
alleyways.

v.  Other than the Secretary of the society one more staff of the PACS shall be
engaged (on full or part time basis) for storage and preservation of the goods in
the warehouse. Availability of security guards may be desirable but not insisted
upon for registration of the warehouse.

vi.  Availability of a pucca boundary wall / barbed wire fencing shall not be insisted
upon. However, the warehouse should have adequate arrangement for locking
of godown and safety/security of stocks.

vii. PACSs warehouses up to 500 MT capacity shall have at least one fire
extinguisher (of requisite type) and six fire buckets. For warehouses having
capacity more than 500 MT the prescribed norms for other warehouses shall be
followed, which is three fire extinguishers and fifteen fire buckets for capacity
up to 1500 MT.

3.2 Implementation of online application for registration of warehouses

Initially the applications for registration were being submitted in physical form as
per the format prescribed under the Second Schedule of the Warehousing (Development and
Regulation) Registration of Warehouses Rules, 2017. However, the submission and scrutiny
of paper based applications, with a number of attachments, was found to be cumbersome and
time consuming. Therefore, in order to fast track the registration process and put in place a
simplified and transparent system of registration and its tracking, the Authority has
developed an online system of application for registration of warehouses belonging to
different categories of applicants. Provision has also been made for other related activities
online viz. payment of application fee, application process workflow, allotment of physical
inspection to concerned Inspection Agencies (IAs)/Inspecting Officers (IOs), submission of
physical inspection report by inspection agency, submission of security deposit and issue of
online registration certificate.

The system of online warehouse registration was made effective from 1" November,
2017. As per the new online system all the applications for registration of warehouses with
the Authority could be submitted after logging in to the new portal of WDRA,
https://wdra.gov.in. Detailed instructions for submission of online registration applications
are available on the home page of the Authority. As per the new system all the applicants for
warehouse registration are required to first register at the Authority portal and after getting
their login credentials generated therein sign in at the portal to proceed further with the
online submission of applications.
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In order to facilitate easy and fast processing of applications belonging to non-
individual Warehouse Service Providers (WSPs), the registration has been made a two step
process. In the first step the warehouseman application is submitted and once the
warehouseman is approved then after the application for registration of all the warehouses
under the entity shall be submitted in the next step. The inspection agencies (IAs)
empanelled by the Authority would also require to onboard themselves by registering at the
new portal of the Authority as indicated above and sign in with their log in credentials for
online allotment of inspections and submission of inspection reports.

3.2.1 Documents to be uploaded in the online application

Following documents are required to be uploaded with the online application:

1. Photograph of individual/authorised representative (in case of non-individual
entity)

ii.  Applicant's proof of identity as required at Fifth Schedule of the Warehousing
(Development and Regulation) Registration of Warehouses Rules, 2017

iii.  Standard Operating Procedures

iv. Document in support of net-worth as required under Rule 18 (5) of the
Warehousing (Development and Regulation) Registration of Warehouses
Rules, 2017

v.  Copy of Insurance policies as prescribed under Rule 17 of the Warehousing
(Development and Regulation) Registration of Warehouses Rules, 2017
(specified as per the circular dated 26.04.2017).

vi. LayoutPlan ofthe warehouse(s).

vil. Basic Data Sheet in case of cold storage.

viii. Proof about technical standards under which warehouse (cold storage) was
constructed.

ix. Listofequipment for assaying goods available at the warehouse.

x.  Listofequipment for weighing goods available at the warehouse.

xi.  Details of equipment for fire safety viz. fire extinguishers/ fire buckets etc.

xil. Documents in support of ownership/ effective control prescribed under
First/Sixth Schedule of the Warehousing (Development and Regulation)
Registration of Warehouses Rules, 2017.

3.2.2 Improvements in the online application system for warehouse registration
undertaken during 2018-19
Looking into the feedback from both internal and external users of warehouse
registration portal further improvements were made during 2018-19 in the online application
system to make it easier for the various users and also to provide for real time monitoring of
various processes. Some of the major improvements undertaken are summarised as under:
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1. Online renewal of registration and modification/updation of warehouse/
warehousemen

i1.  Online surrender of registration

iii.  Facility for according registration for a duration (five years or below) as per the
validity of Security Deposit

iv.  Submission of online inspection reports

v.  Facility of printing the pdf copy of their inspection reports by the [Os

vi. Dashboard for the inspection agencies

vil.  Provision of online updation of Associate Authorised Representatives (AARs)
by the Authorise Representatives (ARs) of non-individual entity.

viii. Online monitoring of the status of validity of Security Deposit, Godown lease,
Insurance policy etc. and alerts to Warehousemen before expiry

ix.  Provision of online MIS reports relating to registration process and regulatory
compliances

x.  Facility toupload multiple insurance policies towards a single warehouse

xi.  Dashboard on pendency of registration application at different levels and real
time status of online registrations for an effective monitoring

xil. Online system of stock inspection of warehouses

3.3 Notification on electronic Negotiable Warehouse Receipt (eNWR)

It had been experienced that the paper based NWRs were fraught with various risks
relating to loss, mutilation, damage, overwriting, fudging etc. and many limitations towards
their negotiability / transferability. Therefore, in order to overcome these risks / constrains
and also to enhance the credibility/integrity of the NWRs, it was decided by the Authority,
under its transformation plan, to introduce electronic Negotiable Warehouse Receipt
(eNWR) system through Repositories which would facilitate creation and management of
the eNWR ecosystem.

With the prior approval of the Central Government the Authority notified the
Warehousing Development and Regulatory Authority (Electronic Negotiable Warehouse
Receipts) Regulation, 2017on June 29, 2017 concerning regulation of eNWRs. The
Authority has also issued Certification of Registration to the following Repositories for
Creation and Management of eNWRs.

(a) CDSL Commodities Repository Limited (CCRL) — Its parent company is
CDSL which is a depository facility. Incorporation of new company (CCRL) is
completed and has been approved by the MCA.

(b) National E Repository Limited (NERL) — Its parent organization is NCDEX
which is a professionally managed on-line multi commodity exchange.
NCDEX is a public limited company incorporated on April 23, 2003 under the
Companies Act, 1956. The Repository NERL was incorporated on February 10,
2017 and approved by MCA.
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Chairman, WDRA addressing stakeholders on the occasion of e-NWR launch at Central

Warehouse, Yeshwantpur, Bangalore on 12.07.2018.
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Lauch of eNWR System at Central Warehouse, Suryapet (Telengana) on 21" July, 2018

3.4 Advantages of e-NWR over Warehouse Receipt/Stock Receipt

The e-NWR is a more secure document adding to the credibility to the concerned
warehouse as compared to paper based warehouse receipts / stock receipts. Major
advantages with eNWRs is given in Table 3.5.




Table: 3.5

Paper Based WR/ Stock Receipt

Can be shared with prospective buyer in a one to one
mode only

Help farmers / depositors to have access to a large number
of buyers nationwide with better bargaining powers;

Cannot be split

eNWRs can be split with obligation to transfer only a part
of the commodity

Prone to Loss, mutilation, tampering, fudging WR
information etc.

No possibility of any such eventuality

Inherent difficulties in efficient clearing and trading in
a transparent manner

Promote an efficient clearing, settlement and delivery
system with transparency in trading of agricultural produce

Difficult to share vital information of the WR with
multiple stake holders

It’s easy to share vital information of the WR with
multiple stake holders like bankers, commodity exchanges,
government etc.

No uniformity of information in the receipt

Standard format as prescribed under the Act and
Regulation

Not regulated

Regulated by WDRA a statutory Authority

Assaying is not mandatory

Reporting the quality of goods in eNWR is mandatory

Risk of issuing of NWR without receiving goods

Possibility ruled out

Risk of issuing of duplicate NWR without following
the procedure

Not possible

Fraudulent overstatement of the value of goods is
possible

Agmarknet prices are retrieved

No monitoring and surveillance

Regularly monitored by WDRA

Problems in valid transferability of goods in case of
transfer/ endorsements due to trades without legal
negotiability to the warehouse receipts.

Being electronic in nature multiple tranfers are easy and
with due backup of W(D&R) Act 2007

Higher litigations in case of non-regulated warehouses

Litigation shall be greatly reduced

33I




( ‘WDRA

ing D

3.5 Mandatory issuance of eNWR by registered warehouses

Rule 27 of the Warehousing (Development and Regulation) Registration of
Warehouses Rules, 2017 provides that “With effect from such date as may be notified by the
Authority, no warehouseman shall issue any negotiable warehouse receipt in physical form,
and shall register with one or more Repositories registered with the Authority for issuing
negotiable warehouse receipts in electronic form”.

Complying with these provisions the Authority had notified vide its circular dated
March 12, 2019 that with effect from June 1, 2019 no warehouseman shall issue any
negotiable warehouse receipt in physical form and, shall get on-boarded with one or more
Repositories registered with the Authority and shall issue negotiable warehouse receipts
only in electronic form. However, this date has been further extended to August 1, 2019,
considering the request made by anumber of WSPs.

3.6  Registration of warehousemen and warehouses

Receipt of paper based application for registration of warehousemen and warehouses
has been dispensed with after the launch of online registration of warehouses from
November 1, 2017. After resolving the issues emerging out in the initial stage and after
incorporating the feedback received from the users the process has picked up and is quite
stabilised now.

During the year 2018-19, 749 warehouse were registered as per the entitty wise details

giving below
Table 3.6
S1. No Type of Entity No of Warehousemen Registered

1 Public Sector Undertaking 4

2 Company 15

3 Cooperative Society 538

4 Partnership Firms 59

5 Individual 133
Total 749

During the year 2018-19, the Authority also registered 607 warehouses in various States
which is the maximum since the inception of the Authority as per the entity-wise details
given below.
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Table 3.7 Entity wise details of warehouses registered during 2018-19

Type of Entity No. of Warehouse Capacity
(in lakh.MT)
1 PSUs 121 25.01
2 Company 207 10.35
3 Co-operative Society 97 0.11
4 Partnership firms 49 4.15
5 Individuals 133 8.17
Total 607 47.79

Month-wise progress of warehouses registered during 2018-19 is given as under:

Figure 3.1
Number of Warehouses Registered Online
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Out of the warehouses registered by the Authority since inception i.e. 2011-12, 1057
warehouses with an aggregate capacity of 79.09 lakh MT remained active as on 31.03.2019. The
State-wise and year-wise details of registrations of warehouses and warehouses with active
registration as on 31.03.2019 are as follows:

35|




Table: 3.8

State No. of Warehouses registered Walj:l.lt?l{ Ses
registered
2011-12 (2012-13| 2013-14 | 2014-15| 2015-16 | 2016-17| 2017-18|2018-19
1 | Andhra Pradesh 45 16 15 19 09 00 03 20 26
2 | Assam 00 03 01 00 00 00 01 01 2
3 | Bihar 00 00 02 00 02 01 02 04 6
4 | Chhattisgarh 00 01 00 00 00 00 00 00 0
5 | Delhi 00 00 00 00 00 00 00 00 0
6 | Gujarat 03 05 02 10 145 22 85 61 154
7 | Haryana 15 00 00 00 08 00 02 08 9
8 | Himachal Pradesh 01 00 00 00 00 00 00 00
9 | Jharkhand 00 00 01 00 00 00 00 01 1
10 | Karnataka 00 14 01 03 19 13 09 06 30
11 | Kerala 11 01 08 01 00 01 03 00 9
12 | Madhya Pradesh 17 20 10 53 153 102 41 197 305
13 | Maharashtra 22 14 00 08 56 40 35 66 121
14 | Odisha 01 00 00 00 00 00 00 02 2
15 | Punjab 04 09 00 01 00 00 00 08
16 | Puducherry 01 00 00 00 00 00 00 00 1
17 | Rajasthan 48 04 14 10 116 28 67 59 173
18 | Tamil Nadu 52 00 14 128 71 05 03 126 147
19 | Telengana 00 00 00 00 02 00 07 18 24
20 | Uttarakhand 00 00 00 00 00 00 00 00 0
21 | Uttar Pradesh 20 05 00 01 06 01 02 27 35
22 | West Bengal 00 00 00 00 01 01 01 02 3
23 | Tripura 00 00 00 00 00 00 00 01 1
Grand Total 240 92 68 234 588 214 261 607 1057
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The entity-wise and year-wise details of warehouses registered and warehouses with
active registration as on 31.03.2019 are given as under in the table 3.9.

Table 3.9
Total
active
as on
31.3.2019
2011-12 |2012-13| 2013-14|2014-15 | 2015-16 | 2016-17 | 2017-18| 2018-19
CWC 135 25 15 3 2 5 14 84 141
SWCs 87 28 9 1 16 44 0 37 43
Private 18 26 14 81 500 163 241 386 767
PACSs/FPOs 0 13 30 145 70 2 1 97 98
Cold Storage 0 0 0 4 0 0 5 3 08
Total 240 92 68 234 588 214 261 607 1057

3.7  Progress of registration of warehouses belonging to PACSs in Tamil Nadu

During the year under report considering the interest shown by the Registrar of
Cooperative Societies (RCS), Government of Tamil Nadu, special drive was undertaken to
register the networth positive PACSs by organising awareness camps, registration camps,
Master Trainers Programmes, etc. As a result during 2018-19, 97 warehouses belonging to
PACSs with an aggregate capacity of 0.11 lakh MT were registered. The interest shown and
the support provided by the RCS, Additional RCS and Joint Registrar of Cooperative
Societies, Government of Tamil Nadu is laudable and praiseworthy.

3.8 Activities undertaken to boost registration

The Authority has been in constant touch with various organizations which could get
their warehouses registered with WDRA. In order to orient their officers on the new
registration and regulatory process senior officers of WDRA has been visiting the concerned
warehouse service providers to conduct series of programmes from initial orientation to
training of concerned officers and hand holding of those directly involved with dealing their
applications. Activities undertaken in some of the states during 2018-19 is given as under:

3.8.1 Haryana:

Organization of workshop on new registration process of WDRA and eNWR
ecosystem for the officers of Haryana State Warehousing Corporation February 21,2019 at
Panchkula, Haryana.

3.8.2 Himachal Pradesh:
1. Orientation program for officials of HP Horticultural Produce Marketing
Corporation (HPMC) at Shimlaon 11" June 2018. 13
ii.  An interactive session and awareness program on eNWR System on 12" June
2018 for the apple growers at HPMC's Controlled Atmosphere Store (CAS) at
Narkanda (HP). 15 apple growers and local HPMC officials participated.
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Chairman and Member, WDRA having interactive session and awareness program on
eNWR System for the apple growers at HPMC's CA store at Narkanda (HP) on 12" June,
2018

3.8.3 Karnataka:
Workshop for the officials of Karnataka SWC on online warehouse registration and

eNWR system on 26" June 2018 at Bengaluru.

3.8.4 Madhya Pradesh:
Workshop on Warehouse Registration and issuance of eNWR at Pipariya (MP) on 26"
May 2018 for private warehousemen in the district.

3.8.5 Maharashtra:
Registration workshop on online registration of MSWC warehouses held on 24" May,
2018 in Maharashtra State Warehousing Corporation, Pune.

3.8.6 Odisha:

1. Workshop on registration of PACS and SWC warehouses in the State of Odisha for
concern officers of the State on 4" October, 2018 at Bhubaneswar.

11. Interaction with the senior officers of the Department of Cooperation, Government

of Odisha at Bhubaneswar on November 14", 2018 and a registration camp for PACS
warehouses

3.8.7 Tamil Nadu:

1. An orientation programme on new online warehouse registration system of WDRA
organised for officers of Tamil Nadu Warehousing Corporation at Chennai on May
4",2018.
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il. Trainers' Training Program on online registration of Warehouses on 21.06.2018 at
Coimbatore for the benefit of PACSs in Tamil Nadu.

iii. Trainers' Training Program on online registration of Warehouses on June 22,2018 at
Trichy for the benefit of PACSs in Tamil Nadu.

1v. Review workshop on online registration of PACS warehouses on February 1, 2019 at
Coimbatore for the benefit of PACSs in Tamil Nadu.

V. Review workshop on online registration of PACS warehouses on February 2, 2019 at

Trichy for the benefit of PACSs in Tamil Nadu.

Chairman, WDRA addressing the officials of Maharashtra State Warehousing Corporation,
Pune on online registration of Warehouses on 24" May, 2018.
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WDRA, in association with the Registrar of Cooperative Societies, Chennai organised a
Trainers' Training Program on online registration of Warehouses at Trichy Tamil Nadu for
the officials of PACSs on 22™ June, 2018.

Dr. B.B.Pattanaik, Chairman, WDRA addressing stakeholders in the outreach programme
organized by WDRA and NERL at Pipariya (Madhya Pradesh)
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Participants at a workshop on Online Warehouse Registration and issuance of eNWR
organised at Pipariya (MP) on 26" May, 2018

3.9 Online renewal of registration of warehouses

After successfully implementing online registration system, the online process for
renewal of Registration, Modification of Registration Certificate and updation of various
regulatory information pertaining to the warehousemen / warehouses has been developed
and made operational from March 19, 2018. No paper based i.e. physical application is being
accepted for the purpose of renewal of registration, modification of registration certificate
and updation of regulatory information pertaining to warehousemen/warehouses from this
date onwards and all such applications are being made only online.

During the year 2018-19 registration of 60 warehouses were renewed. State wise and
agency wise details are as follows:

Table: 3.10
S.  Name of State / Agency No. of renewal of
No. UT registration
1. Rajasthan Central Warehousing Corporation 12
2. Tamil Nadu Primary Agricultural Cooperative Societies 02
3. Rajasthan 09
4. Gujarat 09
5. Maharashtra 13
6. Uttar Pradesh Private Sector 02
7. Madhya Pradesh 11
8. Bihar 02
Total 60
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3.10 Monitoring and surveillance of warehouses

In order to ensure regulatory compliance of registered warehouses, an efficient
monitoring and surveillance system is the basic requirement. Keeping this in view, the
Authority has established an inspection system for registered warehouses with following
key objectives:

1. To ensure that the infrastructure, operational procedures and other provisions
prescribed under the Warehousing (Development and Regulations) Act, 2007
the rules and regulations, and those as checked by the Inspection Agencies
(TAs) at the time of registration of warehouses are met and are subsequently
followed by the registered warehouses.

ii.  Toprotectthe integrity of negotiable warehouse receipts.
Besides the on boarded Inspecting Officers (IOs) of the empanelled Inspection

Agencies (IAs), officers of the Authority are also deputed from time to time to inspect some
ofthe warehouses under certain special circumstances.

3.11 Guidelines on empanelment of Inspection Agencies and Inspection of
warehouses
The Authority has developed comprehensive guidelines for empanelment of
Inspection Agencies and inspection of warehouses. The following eligibility criteria have
been specified for the selection/ empanelment of inspection agencies as per these guidelines:

1. The applicant must meet all of the following conditions in order to be considered for
empanelment as an inspection agency

a)  Theapplicant must be a fit and proper person.

b)  Theapplicant should have conducted inspections for a minimum period of three
years.

c)  The applicant should have conducted a minimum of ten inspections/ audits in
the previous financial year.

d)  The applicant should have conducted a minimum of thirty inspections/ audits /
certifications of warehouses, firms and entities engaged in warehousing,
logistics, commodity management, food storage and processing, food safety in
the last three financial years.

e)  The applicant should have a minimum of three Inspecting Officers qualified to
inspect warehouses and warehousemen as per the following requirements:

1. A minimum graduate degree in science (including engineering and technology
graduates), agriculture or allied sciences.

ii.  Have experience of at least five years in one or more of the following fields —
storage, assaying, inspection or testing of agricultural commodities,
warehousing, logistics, and supply chain management.

iii.  Have conducted at least five inspections/audits/certifications of warehouses,
firms and entities engaged in warehousing, logistics, commodity management,
food storage, processing and food safety.

iv.  Should have good IT skills and conversant with working on online reporting
system including email, internet etc.

v.  Should be preferably a trained and licensed assayer.
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a) The applicant should have offices in at least two of the following zones.
1. North (Including Chandigarh, Haryana, Himachal Pradesh, Nct Of Delhi,
Jammu & Kashmir, Punjab, Uttarakhand, Uttar Pradesh)
ii.  South (including Andaman & Nicobar Islands, Andhra Pradesh, Karnataka,
Kerala, Lakshadweep, Puducherry, Tamil Nadu, Telangana)
iii.  East (including Arunachal Pradesh, Assam, Bihar, Jharkhand, Manipur,
Meghalaya, Mizoram, Nagaland, Odisha, Sikkim, Tripura, West Bengal)
iv.  West (including Dadra & Nagar Haveli, Daman & Diu, Goa, Gujarat,
Maharashtra, Rajasthan)
v.  Central (including Chhattisgarh, Madhya Pradesh)
2. Shall meet the requirements for a fit and proper person as prescribed by the Authority

3.12 Empanelment of Inspection Agencies

After following a transparent process of inviting applications, its scrutiny and
shortlisting of eligible organizations six inspection agencies were shortlisted for
empanelment as an inspection agency with the Authority to undertake physical (pre-
registration) inspections, general inspection, surprise / stock inspection and any other type of
inspection defined in the empanelment guidelines. These empanelled inspection agencies
have adequate number of inspecting officers who fulfil the eligibility criteria specified by the
Authority. The entire process of allocating inspection to the inspection agency and the
inspecting officer is made online. The inspection reports are also filed online for different
types of inspections i.e. for conventional warehouses, silos and cold storages and can be
submitted from venue of inspection itself. This has drastically reduced the time taken in the
inspection of warehouses which have applied for WDRA registration. Details of the
empanelled inspection agencies are given as under:

3.13 Listofempanelled Inspection Agencies

1)  True Quality Certifications Private Limited, 210, Sai Ram Plaza 63 Mangal
Nagar, Bhawarkuan AB Road, Indore —452001.

2) SSRA & Company, M-13, LGF, South Extension, Part -2, New
Delhi—110049.

3) One Cert International Private Limited, H-08, Mansarover Industrial Area,
Mansarovar, Jaipur-302020, Rajasthan.

4) NABARD Consultancy Services Private Limited, 24, Rajendra Place,
NABARD Tower, New Delhi—110025.

5)  TQServices Limited, SBU Quality Services Splendid Towers 6th Floor, H. No. 1-
8-364,437,438 & 455 S.P.Road, Begumpet, Hyderabad —500016.

6) National Productivity Council, Utpadakta Bhavan, 5-6, Institutional Area, Lodi
Road, New Delhi—110003.

Keeping in view the requirement of increased number of inspections of warehouses,
the Authority has initiated process for empanelling additional inspection agencies.

3.14 Payment of fee to the Inspection Agencies
The Authority pays the following fees to the Inspection Agencies for conducting
various types of inspections:
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Table: 3.11

Type of Inspection Fee per inspection for different capacity of warehouses

(All inclusive)

Up to 10,000 Ton | 10,000 Ton -25,000 | Above 25,000 Ton
(In Rs) Ton (In Rs) (In Rs)
Physical inspection | 10,000 12,500 15,000
General inspection | 12,000 17,000 25,000
Note:
1)  The Authority shall provide Rs 2,500 extra for warehouse located in the North-

eastern States.

2)  If the general inspection consists of only one of the following: (a) physical
inspection, (b) SOP inspection, or (c) stock inspection, rates for physical
inspection given in this table shall be applicable for payment to the inspection
agency.

3.15 Inspecting officers added during 2018-19

Considering the increased load of inspections the Authority has been asking the
empanelled Inspection Agencies to add more Inspecting Officers (IOs), particularly, in the
States/Zones where the volume of registration applications have been increasing.
Accordingly the Authority on boarded the additional IOs who possess the requisite
qualification and experience, during the year 2018-19, as detailed below:

Table 3.12
~Name of the TA ‘ Zone-wise number of IO0s added Total
‘ ~North South  East West Central
1 SSRA & Company - - - - 4 4
2 One Cert - - - - 3 3
International Private
Limited
3 NABARD - 7 - - - 7
Consultancy Services
Private Limited
4 TQ Services Limited 1 5 1 3 3 13
5 National Productivity - - - 1 - 1
Council
Grand Total 28

3.16 Stockinspection of warehouses

In addition to the pre-registration physical inspection of warehouses, the Authority
has also initiated stock inspection of such of the warehouses which are issuing large number
of eNWRs. 10s with requisite qualifications and experience of carrying quantitative and
qualitative audit/inspection of agricultural commodities in warehouses, as per the details
received from respective [As, were identified to carry out stock inspection of warehouses. In
addition, officers of the Authority were also deputed to conduct the stock inspection,
particularly, with respect to the warehouse where the surprise stock inspection was to be
conducted at very short notice.

y Authority
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Inspection of Cotton Warehouse at Rajkot by Chairman and Member WDRA

During the year 2018-19, 141 number of stock inspections of warehouses was
conducted. Month-wise progress of stock inspections conducted during the year is given as

Month-wise progress of stock inspection of warehouses conducted during 2018-19

Table 3.13
Number of Inspection Agency WDRA’s
stock own
inspections  TQ True Quality SSRA  officers
conducted  Services Certification
May, 2018 4 - - 4
June, 2018 1 - -
September, 2018 35 32 - 3
October, 2018 - -
November, 2018 - -
December, 2018 17 15 2 -
January, 2019 39 26 9 -
February, 2019 6 6 - -
March, 2019 23 19 4 -
Total 141 114 15 8
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3.17 Registration of Repositories with the WDRA

The Authority has engaged two Repositories namely CDSL Commodity Repository
Ltd. (CCRL) sponsored by M/s Central Depository Services Ltd. (CDSL) and National e-
Repository Ltd. (NeRL) sponsored by M/s National Commodity and Derivatives Exchange
NCDEX for creation and management of electronic Negotiable Warehouse Receipts
(eNWRs). Core services provided by these Repositories are as under:

. Enabling safe and accurate creation, maintenance and cancellation of electronic
records for eNWR / eNNWR, based on valid authorisation by the account
holder.

. Ensure Confidentiality, Integrity, & Availability of all Information related to
eNWR.

. Enabling the transfer, pledge or removal of the pledge, e-auction of eNWR.

. Enabling delivery of goods in part or full, underlying the eNWR / eNNWR,
through the warehousemen

The Repository system became effective from September 26™, 2017. A total of 77332

eNWRs were issued by these Repositories till March 317, 2019 as per the details given
below:

Table 3.14
Repository Exchange Non Exchange Total
NERL 72365 494 72859
CCRL 4356 117 4473
Total 76721 661 77332

3.18 Capacity Building Programme in the Warehousing Sector

For capacity building in the warehousing sector, training programs for the
Warehousemen of the registered warehouses are being regularly organized by the Authority
through various Training Partner institutions. Besides, awareness programs for
farmers/traders/millers on Warehousing (Development and Regulations) Act, 2007 as well
as about the benefits of the Negotiable Warehouse Receipt System are also carried out
regularly. These programs were also organised during 2018-19 as per the following details.

3.18.1 Training and awareness programs for farmers on Warehousing (Development and
Regulation) Act, 2007 and benefits of NWR system

During the year 2018-19, the Authority organized 114 one day awareness programs
among farmers, traders, millers, etc. in 10 States on the benefits of NWRs system. These
awareness programs were organised through various expert institutions like CWC,
CCSNIAM Jaipur, ICM Bhopal, URICM Gandhinagar, ICM Hyderabad, ATARI Jabalpur,
ICM Jaipur, ICM Madurai, Madhusudan ICM Bhubaneswar, IG ICM Lucknow and State
Agriculture University, Jodhpur. Details of awareness programs organised during 2018-19
are given below:




Organisation No. of No. of
Programmes Farmers/Traders/Mil

conducted lers participated
1 Central Warehousing Corporation 40 1950
2 Chaudhary Charan Singh National 10 500
Institute of Agricultural Marketing
(CCSNIAM), Jaipur
3 Institute of Co-operative 11 550
Management (ICM), Bhopal

4 ICM, Hyderabad 15 750
5 ICM, Jaipur 15 500
6 ICM, Madurai 1 50
7 ICM, Bhubaneswar 1 50
8 ICM, Lucknow 3 150
9 Agricultural University, Jodhpur 4 200
10 | Udaybhan Singh Regional Institute of 10 500

Co-operative Management (URICM),

Gandhinagar

11 | Agricultural Technology Application 4 500

Research Institute (ATARI), Jabalpur

The progressive achievement under this activity since the inception of the Authority
is as follows. In all 727 programmes have been organized and 36350 farmers have
participated in them.

Table 3.16

No. of Awareness No. of Farmers Participated

Programmes Conducted

1 2011-12 4 200
2 2012-13 96 4800
3 2013-14 138 6900
4 2014-15 85 4250
5 2015-16 95 4750
6 2016-17 98 4900
7 2017-18 97 4850
8 2018-19 114 5700
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Awareness Programme conducted for farmers, traders and mill owners at Krishi Vigyan
Kendra, Jalandhar (Punjab) on 24" August ,2018.

Visit of Participants to a Warehouse during awareness Programme conducted for farmers,
traders and mill owners at Krishi Vigyan Kendra, Jalandhar (Punjab) on 24" August, 2018.
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Awareness Programme conducted for farmers, traders and mill-owners at Panki, Kanpur
(UP) on 16" October, 2018

3.18.2 Training of Warehouse Managers

In order to enhance the capacity of the warehouse managers in running the warehouses
effectively and efficiently, the Authority has been organising 5 days training programme for the
Warehouse Managers of the registered warehouses through its identified partner training
institution. During the training programs, the warehouse managers are apprised in detail about the
aims, objectives & salient features of the Warehousing (Development and Regulation) Act, 2007,
purpose and procedure of accreditation of warehouses, registration of warehouses, scientific
storage of agricultural commodities, insect pest management, warehousing management,
financing of negotiable warehouses receipts and insurance of warehouses and goods.

A field visit to a nearby registered warehouse is also arranged for practical
demonstration of grading of agricultural commodities, sampling and preservation of stocks
stored in the warehouse. On successful completion of training, a certificate of participation is
given to the participants.

During 2018-19 nine (9) training programs were organised through the CWC
(IGMRI, Hapur) and CCSNIAM, Jaipur in which 265 warehouse managers of registered
warehouses were trained as detailed below.

Table 3.17
Name of the Institution Number of Number of warehouse
programs organised managers trained
1. CCS NIAM, Jaipur 05 125
2. CWC, IGMRI, Hapur 04 140
Total 09 265




WDRA

0D &

Training of Warehouse Managers of PACS in Tamilnadu at Gobichettipalayam, Erode
(Tamil Nadu)

It is relevant to mention that the Authority provides a budgetary support of Rs.
12,500/-+ GST per candidate per training to the partner training institutions.

The progressive achievement under this activity since inception of the Authority is as
follows:-

Table 3.18
SI. No. Year Name of the Institutions Number of Number of
programs  participants
organized
1. |2011-12 | NIAM, Jaipur 02 65
2. [2012-13 | Dr. MCR Institute, Hyderabad; 04 131
and NIAM, Jaipur
3. | 2013-14 | Dr. MCR Institute , Hyderabad, 11 414
NIAM - Jaipur; and CWC,
Hapur
4. 12014-15 | IGMRI, Hapur 10 354
5. |1 2015-16 | CCSNIAM, Jaipur (03) and 04 96
CWC, IGMRI, Hapur (01)
6. |2016-17 | CWC, IGMRI, Hapur (04) and 08 211
CCSNIAM, Jaipur (04)
7. [2017-18 | CWC, IGMRI, Hapur (03) and 05 127
CCSNIAM, Jaipur (02)
8. 12018-19 | CWC (04), CCS NIAM (05) 09 265
Total 53 1663

y Authority
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3.19 Organization of outreach programmes on new online processes of
registration and regulation of warehouses as well as eNWR ecosystem by the
Authority

3.19.1 The Authority, organised a Round Table with Bankers on 26.4.2018 in its office on
Current challenges in Warehouse Receipt Financingand eNWR system introduced
by the Authority, 17 representatives from 13 major Public and Private Banks
besides representatives from two Repositories participated.

3.19.2  An orientation programme on new online warehouse registration system was
organised for the officers of Tamil Nadu Warehousing Corporation at Chennai on
4" May, 2018.

3.19.3  The Authority, in association with its registered Repository, CCRL organised a
stakeholder workshop at Rajkot, Gujarat on 18" May, 2018. 40 participants
representing various interest groups such as warehousemen, bankers, farmers,
traders, commodity brokers etc., participated.

3.19.4 A workshop was organised on 24" May, 2018 for the officials of the Maharashtra
State Warehousing Corporation (MSWC), Pune which was attended by 30 officials
of MSWC. During the workshop the participants were enlightened on the new system
of online registration of warehouses.

3.19.5 The Authority, in association with its registered Repository, NeRL organised a
workshop on warehouse registration and issuance of eNWR at Pipariya (MP) on 26"
May 2018. 60 Participants representing various interest groups such as
warehousemen and bankers participated.

3.19.6  The Authority, conducted an awareness program for officials of HP Horticultural
Produce Marketing Corporation (HPMC) at Shimla on 11" June 2018. 13 officials of
HPMC participated.

3.19.7 In association with HPMC, the Authority also organised an interactive session and
awareness program on eNWR System on 12" June 2018 for the apple growers at
HPMC's Controlled Atmosphere store at Narkanda (HP). 15 apple growers and local
HPMC officials participated.

3.19.8  The Authority, in association with the Registrar of Cooperative Societies, Chennai
organised Trainers' Training Program on online registration of Warehouses on 21"
June, 2018 at Coimbatore for the benefit of officials of PACSs in Tamil Nadu. 47
Officials from 16 Districts and Senior Officials of the Co-operative Department
participated.

3.19.9 The Authority, in association with registered Repository, CCRL organised a
Stakeholder Workshop at Coimbatore (TN) on 21" June, 2018. 15 participants of
various groups such as warehousemen, bankers, farmers, traders, commodity brokers
participated. Senior Officials of Cooperative Department and Regional Manager of
CWC participated

3.19.10 In association with the Registrar of Cooperative Societies, Chennai, the Authority
organised a Trainers' Training Program on online registration of Warehouses on 22"
June, 2018 at Trichy for the benefit of PACSs in Tamil Nadu. 45 Officials of PACSs
from 15 Districts and Senior Officials participated.

3.19.11 The Authority, organised a workshop for the officials of Karnataka SWC (KSWC)
on online warehouse registration and eNWR system on 26" June, 2018 at
Bengaluru. 35 officials including the Managing Director, KSWC participated.
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3.19.15
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3.19.17

3.19.18
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WDRA in association with CWC, Hyderabad Region and CCRL organised an
awareness workshop on eNWR System at Hyderabad on 20" July, 2018. 50
officials including Warehouse Managers of 38 registered warehouses in AP and
Telengana and officials of Telengana SWC participated.

Chairman, WDRA had detailed interaction with the senior officers of the
Department of Cooperation, Government of Odisha at Bhubaneswar on 14"
November, 2018 and WDRA organised a registration camp for PACS warehouses
In association with Repository CCRL, the Authority organised stakeholder
consultation at Mumbai on 30" January, 2019 regarding eNWR ecosystem. 28
participants from WSPs, Banks, Commodity Exchanges, Clearing Corporations,
Commodity Participants and Members of Business Development Advisory
Committee of CCRL participated.

The Authority, in association with the Registrar of Cooperative Societies, Chennai
organised a review workshop on online registration of PACS warehouses on 1"
February, 2019 at Coimbatore for the benefit of PACSs in Tamil Nadu. 28 Officials
from 16 Districts and Senior Officials participated.

In association with the Registrar of Cooperative Societies, Chennai, the Authority
organised a review workshop on online registration of PACS warehouses on 2"
February, 2019 at Trichy for the benefit of PACSs in Tamil Nadu. Officials from 15
Districts of Tamil Nadu and Senior Officials from Cooperative department
participated.

WDRA's Repository, M/s NeRL, organised KISSAN KONNECT, a program to
create awareness about the eNWR ecosystem among farmers/bankers at Tenali
(AP) on 18" February, 2019. About 250 farmers from Tenali, Guntur, Duggirala,
bankers & warehouse officials attended. Chairman & Member, WDRA addressed
the gathering.

Shri P Srinivas, Member, WDRA and Sr. Consultant (Tech) WDRA organised a
workshop on new registration process of WDRA and eNWR ecosystem for the
officers of Haryana State Warehousing Corporation February 21%, 2019 at
Panchkula, Haryana.

A Round Table conference with bankers from Public and Private sector held on 26" April,
2018 on current challenges in Warehouse Receipt Financing.

y Authority
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Stakeholder consultation at Mumbai on 31" January, 2019 organised by WDRA in
association with CCRL, on eNWR ecosystem for WSPs Banks, Commodity Exchanges,
Clearing Corporations, Commodity Participants & members of Business Development

team of CCRL

Visit of Chairman, WDRA, Chairman, NERL and Managing Director NERL to Central
Warehouse, Tenali




ORGANISATIONAL MATTERS

CHAPTER -1V

PERFORMANCE

4.1

Organisational Matters of the WDRA:

D
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OF WDRA INCLUDING FINANCIAL

The sanctioned strength of WDRA as well as the posts filled up as on 31"
March, 2019 remained as under:

Table 4.1

S. No.

Designation of posts

No. of posts sanctioned

No. of posts filled up

as on 31" March, 2019

1 Joint Secretary 1 1 (upgraded as Additional
Secretary on personal basis)
2 Director 2 1
3 Under Secretary 2 1
4 Deputy Director 2 2
5 Section Officer 2 1
6 Assistant/Accountant 2 2
7 Principal Private Secretary 1 1
8 Private Secretary 2 1
9 Staff Field Officer 1 -
10 | PA/Steno Grade ‘D’ 2 2
11 Driver 1 1
Total 18 13

&

y Authority
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4.2  Vigilance Overview in the Authority
The Director (Administration & Finance) is functioning as the Chief Vigilance

Officer of the Authority. No vigilance case was either contemplated during the year or
remained pending in the Authority as on 31.03.2019.

4.3 Implementation of RTTAct, 2005 in the Authority

Shri Ganesh A. Bakade, Director (Administration & Finance) continued as the
CPIO. Shri Deepak Arya, Deputy Director (Legal) and Under Secretary (In-charge)
(Administration & Finance), was appointed as CAPIO and Shri T.K. Manoj Kumar,
Additional Secretary, WDRA functioned as the Appellate Authority during the year 2018-
19. This information has been displayed on the website of the Authority for the
information of general public. A total number of 07 references under RTI Act were
received during the year 2018-19 and timely information was provided.

4.4  Official Language Implementation

Quarterly meetings to rview the implementation of official language in the
Authority were held under the Chairmanship of the Additional Secretary, WDRA on
12" June, 2018, 28" September, 2018, 31" December, 2018 and 28" March, 2019.

As amember of the Nagar Rajbhasha Karyanvayan Samiti (NARAKAS) the officials
of the Authority dealing with the official language implementation attended meetings on
28.08.2018 and 27.02.2019. The meetings were organised by South NARAKAS office at
Employee Provident Fund Organization (EPFO), New Delhi under the Chairmanship of DG,
EPFO.




A workshop on the provisions of Official Language Act and progressive use of Hindi
in office work was organized on 26" March, 2019 which was attended by all officers and staff
of the Authority. In the Workshop organised by the Department of Food and Public
Distribution on 27" March, 2019 on “Translation tool” four officials of the Authority
participated.

Hindi Pakhwada was also organised in the Authority during the fortnight 14th to 28"
September 2018, during which various competitions such as Handwriting competition,
Story competition, Hindi dictation, On the spot poem competition among staff members
were organised and prizes were distributed. To motivate the staff to work in Hindi
competitions on Hindi Noting and Draftieng were also organised.

The official and staff of the Authority regularly contributed poems, short stories, articles,
etc. in Hindi which were published in the Hindi magazines “Khadya Bharati” of the
Department of Food and Pubic Distribution, as Government of India as well as “Bhandaran
Bharati” of the Central Warehousing Corporation.

4.5 Celebrations of "Swachhata Pakhwada"

Swachhata Pakwada was organised in the Authority during the period from 15"
September, 2018 to 2™ October, 2018. The celebrations started with tree plantation in the
campus on the first day. During the period the staff of the Authority undertook cleanliness
drive in the Campus as well as the adjoining DDA Park, Shapur Jat and Gulmohar Park, Hauz
Khas and distributed pamphlets for creating awareness among the public about cleanliness
and to motivate them to keep the surroundings clean. During the campaign, the staff also
visited the namely South Delhi Municipal Corporation Pratibha School, Hauz Khas,
undertook cleaning of the premises, delivered talk among children about the importance of
hygienic and sanitation in day to day life as well as organised quiz competition among the
children on cleanliness and personal hygiene. Prizes were also distributed among the
winning as well as participating children.
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Chairman WDRA administering pledge to the WDRA officials on the occasion of
'Swachhata Pakhwada'.

WDRA team celebrating 'Swachhata Pakhwada'
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WDRA staff undertaking cleaning of DDA park Shahpurjat, Hauz Khas, during 'Swachhata
Pakhwada'.

Cleaning by WDRA Staff at South Delhi Municipal Corporation Pratibha School, Hauz
Khas, New Delhi during 'Swachhata Pakhwara'.
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Prize distribution to the students of South Delhi Municipal Corporation Pratibha School,
Hauz Khas, New Delhi on the occasion of programme conducted during 'Swachhata
Pakhwada'.

WDRA staff addressing the student of South Delhi Municipal Corporation Pratibha
School, Hauz Khas, New Delhi, on the importance of hygiene and sanitation.
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Tree plantation by Chairman and Member WDRA on the occasion of ‘Swachhata Pakhwada’

4.6 Contribution towards the Kerala Chief Minister's Distress Relief Fund

In order to extend a helping hand towards relief and rehabilitation of the people of
Kerala who were harshly struck by devastating flood in August, 2018 causing extensive
damage to the life and property, on the appeal of the Chairman, 15 officers and staff of the
Authority contributed a total amount of Rs 52,500.00 (Rupees Fifty Two Thousand Five
Hundred Only) to the Kerala Chief Minister's Distress Relief Fund expressing their support
in the moment of distress/crises. The Cheque for the amount was handed over to the Principal
Resident Commissioner, Government of Kerala, New Delhi on 31" August, 2018 by the
Chairman, WDRA the presence of Member and Additional Secretary, WDRA.

4.7  Training of Personnel of the Authority

The officers and staff of the Authority were imparted training on use of 'e-office’'
software. The officers and staff were also trained in the use of the new online portal of the
Authority for registration of Warehouses from time to time as and when certain
improvements were carried out.

4.8 Auditof Accounts of the Authority for the year 2018-19

The total Grant-in-aid received against sanctioned budget of the Authority for 2018-
19 was Rs. 1046.24 lakh including Rs. 285.08 Lakh which was carried forward from 2017-
18. The actual expenditure during the year was Rs.994.12 lakh. Amount unutilized as on 31"
March 2019, including bank interest (Rs.7.25 lakh) from Oriental Bank of Commerce
(OBC) on amount received as Grant was Rs. 52.12 lakh which has been carried forward to
the next financial year viz. 2019-20. The financial statements of the Authority for the
financial year ended 31.03.2019 alongwith the report of the audit conducted by the
Comptroller and Auditor General of India (CAG) through the Director General of Audit
(Central Expenditure) for the year 2018-19 are annexed at Annexure [ and I1 respectively.

The CAG has not made any major observation on the financial statements of the
Authority for the year ended 31.03.2019. However, the reply/comments of the Authority on
the observations in the Separate Audit Report (SAR) of the (CAG) are given in Annexure-II1.
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Chairman, WDRA, addressing the gathering at KISSAN KONNECT, a programme to
create awareness about eNWR ecosystem among farmers, traders, bankers and warehouse
official at Tenali (Andhra Pradesh) on 18" February, 2019
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KISSAN KONNECT, a programme organised by NeRL to create awareness about eNWR
ecosystem among farmers, traders, bankers and warehouse officials at Tenali (Andhra
Pradesh) on 18" February, 2019.
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Warehousing Development & Regulatory Authority

FORM B
(See Rule 3) ,
INCOME AND EXPENDITURE ACCOUNT FOR THE PERIOD ENDED ON 31/03/2019
Amaunt [n As |
Pravious
MName Schedule | Current Year Year
{A) INCOME 77,082,208 | 60,675,635
Income from sales/services 1z o L]
Grants/Subsidies 12 76,116,000 | 58,085,000
Fees/Subscriptions 14 o a
Income from Investment (Income on Investment from 15 o o
Earmarked/Endowment fund transformed to funds)
income from Royalty.Fublications atc. 16 o o
interest Earned 17 T24,980 2,367,305
Other Income b3} 251,224 213,330
Increase/[Decrease] In stock of finished goods and work in progress 19 o o
(B} EXPEMDITURE 113,964,180 | 110,897,066
Establishment Expenses n ni;iﬂ.lll 27,891,474
Other Administrative Expenses ate. 21 66,598,808 | 68,966,854
Expetditure on Grants Subsidies ete. 22 o o
_Iﬂﬂﬂ'l 23 o ]
Dapreciation (Net total at the year end corresponding to schedule B) g 19,501,919 | 14,038,738
Balance being excess/{deficit] of income over expenditure (A-B) -36,871,976 -m..zz:.*ﬁ_
Transfer to Special Reserva o o
Transfer to/from General Reserve i o 0
Balance being surplus/{deficit) carried to Corpus/Capital Fund -36,871,976 | -50,221,431
Significant accounting policies 24 (1] ]
Contingent liabilities and Motes to Accounts 25 o L

For Manoj Mohan & Associales

Chartered Accountants

ool

“CA Rawi Kumar Gupta

Parinar

M.No. 057046 Place: New Deihi
Date : 27.05.2018

P. SRINIVAS

wEw, Member
wisrem firwra afte oy i
Warehousing Deselogmant and Regutatory Authority
wE WO Govarmment of Indis
¥ro wrn, = fEesdi1 10016
Hauz Khas, New Dalhi-110016

Warshcusng Develogeen! and

#dram e | DEEPAK ARYA
sy warfins [wemdy) f Under Secne ﬁ%}
sriwrreer frmre afty wl
Warerousing Developmont and Reguiatory Aut
TyEtam WA e gd wdaPae nm
Minisiry of Gurgrarmar Allsn, Food and Pubc Distnbubin

wiew weae | Governmenl of [ndis
v wve, A w18 [ Hau Keas, Mew Dels- 16

Dy

Dr. B.B PATTANAIK
s (wwrdt) [ Charman (W)
wrapren e st it ]
Reeguisicry Authority
wen weER | Government of India
e mm, W Myel-1ees
Hauz Khas, New Delhi- 110016
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Warehousing Development & Regulatory Authority

SCHEDULE 1 - CORPUS/CAPITAL FUND AS ON 31/03/2019

Armount (in As)
Previous
Current Year Yuar
Corpus/Capital Fund 1] 1]
20000,01 Corpus/Capital Fund [Opening Balsnce) 213,785,613 | 264,007,044
Add. Contribution towards Corpus/Capital Fund o o

expendture account

Add/Deduct. Bal of nat income/expanditure transfer from Income and

-36,871,976 | -50,221,431

Balance at the Year End

176,913,637 |213,785,613

P. SRINIVAS
. W/ Member
wigrmee fwra o @Afass sl
Warehousing Develagmant and Reguiatory Adthar ity
WA W Governmant of India
¥ra @, % fEwefl-110016
Hauz Khas, New Delhi-110018

Hramw 3md | DEERAK Al

wie W | Gowvamment of India
¥ we, o Broel—18 | Hauz Khas, New Dalne- 15

A

il
o . dﬁﬂfﬁ-,/

Or. B.B. PATTANAIK
i Chairman
= ilﬂ'l'!‘ll {ﬁ'ﬂi
wwmwm
wwa weww [ Govermment of
et w, 7§ M—tm
Hauz Khas, Mew Dalhi- 110018
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Crora

Warehousing Development & Regulatory Authority

SCHEDULE-Z RESERVE AND SURPLUS AS ON 31/03/2019

Amount, (i s,
Hame Current Year Previous Year
| 21000.01 Capital Reserve o o
| A Per Last fccount 0 o
| &ddition during the Year i b
Less: Deduetions during the year o o
21000.02 Rovenus Reserva o (1]
As per Last Account a o
Addition During the year a 0
Leds: Daductions during the year Q o
21000.03 Special Reserve o o
A per Last Account o 0
Addition during the yéar '} ]
Less: Deductiohs during the year 0 1]
21000.04 Ganeral Resarve o o
A5 per Last Account a (1
Addition Durimg the year 1] o
Less:Deductions during the: yesds 0 ]
TOTAL o o

. e
P. SRINIVAS
e/ Member
st fimra afe s
Warghousing Devalopment and Regulaiory Aulscrnily
wrem wow,/ Governmant of India
oo wra, o REed-110016
Hauz Khas, New Delhi-110018

AD

et
%oy sk | DEEPAK AR
Lﬁﬁ&]

=y wim (v} | Lnder Secre

wigmy fremw aftw frformes afiisog

Warehousing Doveloomant and Reguislany Authaaty

avtwar we, we g P P ywes

Wenisry of Cunumis Afairs, Food and Pablic Dsintulim
wrn e | Govermamanl of India

wrm e, eeeli—18 | Hauz Khas, Mew Dot

:’Ii‘t«‘l?ﬂ"i/

Dr. B8 PATTANAIK
s L | Chaiman (Vo
atamyren Breva Gt hﬁwﬂ;ﬁ“‘""‘
Warehousing Developmest ind Reguialtiny Auhary
g Tewe [ Gonermment of India
i e, = fredi-10ens
Hawz Khas, Wi Ciesdiri 1100 18
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Warehousing Development & Regulatory Authority

SCHEDULE-3 EARMARK.ED/ENDOWMENT FUND A5 ON 31/03/2019

Ampunt [in Bs )

Hame

Current Year Provious Year

{a) Opening Balance of the Funds o o
(b} Addition to the Fund o o
. DanationsGants o i
i Incomp from mvestiment made on accownt of funds 0 o
Ii. Oher Additian o o)
Total ¢ (a+h) o o
(d) Utilization/Expenditure towards ohjective of funds o o
{lj Capital Expenditure o o
Etuad o 0
Ochers [} o
{ii) Revenue Expenditure 0 o
Salzries, Wages snd Alowances elc L] o
Rert 0 o
Oither Admnstrative expanses. (/] o
Utilization/Expend iture Total (d) o 0
/] o

22000.01 Balance at the Year End (c-d)

of. ffEera
P. SRINIVAS
mfh'l-mhnf
wim ﬁm faferarre wfireren
w.uhnum il gl Regulaiory Aushorsy
emment of India
h e, wf BEN-110016
Hauz Khas, New Delhl-110016

i
1

Rt~

Hiuem W | DEEPAK A
mEe i {l.mm:l Il..lndm Socrot L]
wTETTTY (AT ntﬁb’a!ﬂ
Aulhority
ﬁmmw“ ERE
WMliriginy of Cunsumer Allars;, Food snd Publc Detneubon
wiie e | Government of india
w2 wm o Feehi- 18 | Haur Khas, New Dslh-16

5
i ——
i W

Dr. BB, PATTANAIK

{ Charirman (MG
mﬁf:m tWIL‘M"I

mmmnmmmm.unqmnm
wren wremn [ Govemnment of India
¢ta w, 7 fwfi-1o0m
Hauz Khas, New Dalhi-110016
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Warehousing Development & Regulatory Authority

SCHEDULE-4 SECURED LOANS AND BORROWINGS AS ON 31/03/2013

Arngaent fin A
Previous Year

Name Current Year
23000.01 Central Government (Secured Loan)
23000,02 State Government (Secured Loan)
23000.03 Financial Institution (Securad Lean]
23000034 Term Loans
23000.038 Imerest accrued and due on term loan
23000.04 Secured Loan from Banks

200,044 Seured Term Loans

23000.048 Interest accreed and due on-term loan (Bankl
23000.04C Other Loans (Bank|

23000.040 Inkarest acerued and Dus (Dthera)

23000.05 Other Institutions and Agencies
23000.06 Debentures and Bonds

23000.07 Others

TOTAL

elo|lo|leo|lale|la|lea|le|c|la|lo|e|a
o e @ e io|lo|o|lo|@| o o|@| 2

Y

o il | DEEPAK A i‘.ﬁ

e weesm | Government of India
e e, 7 feeh-16 [/ Haz Knes, Wew Dol 16

m::’/

T mqnﬂﬂ Iﬂhumm[l.n‘.
Wargtausing Deve and Regulatory Author wumrey flwen
HITE WA, mment af India " mmﬂmﬂnﬂmm

wva e | Government of india

o mrm, = fasl-110016
Hauz Khas. Naw Dalhl-110018

ot mre, 7Y Eh-110010
Hauz Khas, New Dalné- 110018
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Warehousing Development & Regulatory Authority

SCHEDULE-5 UNSECURED LOANS AND BORROWINGS AS ON 31/03/2019

Amount [in Rs.)

Hame

Current Year Previous Year

24000.01 Cantral Govemment (Unsecurad Loan)

24000.02 State Govermment [Unsecured Loan)

24000.03 Financial institution ({Unsecured Loan)

24000.04 Banks (Unsecured Loan)

24000044 Term Loans (Unsscired)

24000.048 Other Loans-{Unsecurad}

24000.05 Other Institutions and Agencies

24000.06 Debentures and Bonds

24000.07 Fixed Deposits

24000.08 Others

TOTAL

gle|a|le|lela|la|lala|lals
slal e e @ || @@ 2.2

IF—.__:,__
A RIE 5 e,
- W

. - R
)

Warghousing Development and Regulatory Auhorily
W wee/ Government of India
o wrn, f faw- 110016
Hauz Khas, New Delni-110018

RA-L

-_________I

Ziaaw #rd | DEEPAK
e wiftem (@) [ Under i
wrimrrree fwre afte PP

Warehouging Development and Regaaiory Aulhority
st AP, W W P R s

mdm—rl.tm:.rmdwmmm
oo wAwa | Government of India
oo wrn, o Freh-18 /e Kaes, New Deint e

- S,
Qs ="
=1
or. B.B. Pﬁmﬂﬁd{f{:
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\Warshpusing Devalopmen] and Rieguistiony Authority
wren e | Govarnenent of India
i wn, 78 Feedl— 116018
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Warehousing Development & Regulatory Authority

SCHEDULE-6 DEFERRED CREDIT LIABILITIES AS ON 31/03/2019

ani of India

L
fra @, 78 B=l-110016
Hauz Khas, New Delhi-110016

ing Devalogment and Reguisiory Aorty

‘Wanshpusng
e wwet | Government of India

FUE L ] -y t001E
Hauz Khas, Now Dalhi-110016

Amaunt [in RS}
Current
Namea Year Pravious Year
25000.01 Acceptance Secured by Hypothecation of Capltal Equipment and o o
Assets
25000.02 Others ] o
TGTAL o o
Hote: Amount due within one year o o
RS~
Hhow 2 | DEEPAK A
awy wiftem (warfl) [ Under i
wrwrre e sty PP
Warehousing Development and
el werd, wma T nh?umnmﬂm
Ministry of Cursumer AfTairs, Food and Publle Ditbiben
woen et | Government of india
et ) Free—18 [ Hauz Khas, New Dalni 16
Qup@ \
P. SRINIVAS L
T /Member or BB. PATTANAIK
simmrre e i ffres ofire areens () { Chaieman (1T
Wi hotisng and Ragulatery Authorey m—




Warehousing Development & Regulatory Authority

‘a'.r" WHRA

SCHEDULE-7 CURRENT LIABILITIES AND PROVISIONS AS ON 31/03/2019

Am-nugt LI B p

Current Year

Hame Previous Year |
26000.01 Current Liabllities 84,280,280 55,514,234 |
26000.014 Acceplance o o |
26000.018 Sundry Craditors 62,644,639 36,745,518 |
Z6000.01BA Sundry Creditors for Goods o D
260000188 Sundry Creditors Others 2,644,630 36,745,518
26000.01BB1 Sundry Creditors Others (BECIL) 1,436,064 1,436,064
26000.01BB2 Sundry Creditors Gthers (Post Mastr) o <170
2600001683 Sundry Ereditors Othiers | Cthera) 4,724,200 B
26000 01REE Sundry Paykla 56,484,270 35,509,375 |
26000.01FG Other Lisbilities G =
FE000.0LFGA PMCM Retief Fund 0 0|
26000.01C Advances Recehved ] (1]
26000.010 Interest Accrued but not due on 1] L]
260000104 S ecured Losns/Borrowings 0 ]
26000,0108 Unsecured Loans/Bommwings o 0|
26000.01E Statutory Liabilities 1,532,919 2,058,222 |
26000.01E4 Statutory Liablity-Overdis o G
ZE00L01ER TS 1532919 2058722
Z6000.01EBA TDS-Salary 399152 371033
26000.01EBE TOS- Others 1.032.184 1.6B62RD
26000.0LEBC G2 1-1D4 101,563 i
Z6000.01F Other Current Linhilities 20,102,722 17,110,494
2E000,01F4 Sacurity Depasit 13,250,784 13327581
2600001 FB Earnest Money Depasit (EMD) 10,000 10000
26000,01FC Stale Cheque Pending for fe-lssue 20,738 20,858 |
26000.01F0 Salary Payahle 1416814 LG646,677
26000, 01FE Wihhel from Party's Bills 1,961,021 193032
26000.01FF Leave Salary Contribution Payable #,434.365 417,346 .
28000.02 Provision far Expenses 1,775,075 3,903,949
26000.024 Pravision for Taxation ] ]
ZE000:D28 Provigion for Gratuity 792,754 178,272
FEOO0.0EC Provision for SuperannuatioriPension 0 FI;

~26000.020 Prowsion for Actumudated Leave Encashment 249,980 2TET0
ZGO00,02E Pravision for Trade Warranties/Clalms 0 0
2E000.02F Prg'_w:'%_luh: for Unpaid Expenses 1,232,841 3,447,807
T {(.DM'J'“

y Authority
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Warehousing Development & Regulatory Authority

o

Nama Current Year Previous Year
26000, 02FA Provisions far Telephons Expensas 18,648 22948
26000.02F8 Provisions for Audit Fea 160,620 300,000
ZE000.07FC Predis ians far Bent, fates and Taxes i 6,250
FB000.02F0 Provisions for inspection system in Wanshouses 0 RO7.500
2B000.02FE Provisions for Newspapers & Periodicals 2.021 2,452
2BO00 O2FF-Provisions for Training & Awarenass: 434650 269,250
26000.02FG Previsians for Miscellansols Evpenses. 143812 162,566
FEOOD-D2FH Provision for Professional Charged 451 BAE 1200489
26000 02F Provision for Outsourced Manpower ([BED) i 379,008
2E000.02F) Provision for Repalr & Mantenance Exp. 21,715 BO7, 344
TOTAL @6, 055,355 59,818,183

e
Warahousing Develapment and Regulatory Aulharity
WA WY Government of India
¥ro wre, 7 fedl-110016
Hauz Khas, New Dalhi-110016

Misstry of Curesumai Allars, Food and Public Dstebuion
wirn weaan | Govermmenl of India
W wrw, ) w16 [ Haur Khas, Maw Dens 16




y Authority

gLo0LL PG MN ‘sBUM ZNEH 9LODL L-1YISa MmaN 'SBul INeH GL-NRQ MaN ‘SED| Ml | gl—lkee) R Bum Bja
0oL —jaag) ik RUS g GLOOL L-jaop B ‘i IBlZ BIDU| JO JUSWWISAOS) | kshis Dk
@IpU| JO JUSLILIBACY) | hlbi BHIk BIPUJ JO JUSLLILIBACE) /Adal Balk USNGUISIC) 50N PUE POO4 'SABYY SNSUNY 0 Aysay
oy ooy pue jusuidoaeq) BusnouIEA) oy dsoieinBey pue wewdojnag Suisnoyaies BRIER WD) dkpnpin B) DUB “Ridk Rl
Jarmpgt SibijR) AYE iy LIS InAhiIE ibibill) Aje Ribh] lallsl Aypoyiny Lojemnbay pue juawdaanag Busnoupiepm
{0} vewseyD) | (it Sumk JRqWBIN/ Bk hitilh) M BiR] lablinSli
3 wNVLLYd 88 10 SYAININES *d _ﬂ 18I28G JOPUN / (Pusn) R ik
\ll\.wFBrmn e R Bibillle i VANV YVA3IA / plie wnlp
e

e e ek

EDELI056T LEZESOLET G5FIrS0Y STEVLT ELETOS6T SEEBRTIIL 989609LTT | E9LBG06  |0BZOGTE _._"umﬂ"u" RHTORTITL | 18 +v)Imoy
4 : 3 = = 7 [Giu6id  |GBOPYE |OGLZSES _ . 55318014 Ul 410/ [Ew9E) 101
EOEL90561 LETEIDLRT BSrarsiy SPERLT HTETOS6T SERRLIIE SERE00LTT | PREEET TelvtEr [TBI&LLD GHTGHEITE = ¥ jo el |6t
EBIPETT HESEELOT SETESHE -|ET9rELS ELOELDT PIETATET -|EBS08YP | DLBZIED FIERIER 0w SEMIoS TT|8T
S $ * 2 : . - 2 . i S 5 Addns' s g sjamagny o1 4T
BLIG i POELE -|£5k6 TSHIE ZESTE -|SHEL 8552 GTLER 0% SH009 AJBIGIT 'R|9T
GreiT TEEVT DTORDT ~|SERT CLOGDT 1ZE72T i # | Teezel ST [ E I
TOLOLY TgErEY LISTOFE -|8TLTEY GEBGIET SYBITOE |BSTEIE  |059:8% OFBEERT 30y [esayduad gaaindwo) /|yl
PIEEYY STTREE GRSPFE L1855 TLHTAT GRETOE vISERS IEED 06T EEFOE EOL b HET awdinbg s ‘g (€T
LEESAEN YOS E SS59BET S6501T THREPS OTZESE SETRETS LEDRET -|ogLet LADETES %ot sainqid ganuung szt
T 1 TEPEOL : | TEREDS SEREOE & ® -|EEvEDL %aT SapLaA 1T
LEILLVE ZB90982 TLPEEEE BEEE EERTLL 9tRSST £5THEOS o054 00909 00546 ES5ERER %Sl Huswdinby g Asuaeiy Iueld €01
Anua gy oy Buiuojag)
SOSHTATT SESTLRE OFTOEFET -|OLDERLL OLDEREL 9#5L5E6T = . | SLOLSEST b you puEe| Lo ssamansiadng {ple
* 5 k. z % s < = 2 E 3 1 s |uaag fsie]d diysisump {3fg
OfGELELOT  |9SBL9BKOT  |HRIZEES ~|PTLOTTE OERTEZY DOO00ZKLT % 3 | OO000ZRLT SdBd), 55 pue] ployaseat (gl
x z z T E 5 - k - - - - pue] ployasld (Ejg
2 z . 2 z . 2 ; 5 : a sHupp|ing Zjs
- = i ! % = - = £ = 5 . ployaseat (qly
= > 3 g Z 3 = % g : : ; pioy@ai []£
7 z - i = & z 5 = . ANV T E
7 = R = - = E . - Sgssy paxld v T
pua Aeak JLETRETT seak ayy jo
(nam)pua | (AdM) pus | seah sy owdn | ey Bupnp aeak yo Jupuufag | pusseah aygl Jeah |shep ogT | (sAep oET | Bujuufaq e
Jeak snojassd | Jead juauna | uoneissidap | uepsnpapue | ey Bulinp je 58 18 vopenjen | a3 Bupnp | uel) ssaf) | Ueys siow) | se uonenjes o
i1 1e e 3N | Al e s L3N [EanL uopepastag | uogeasadag | uonenaldag f1500 usganpaqg | USIEPY | uomppY f¥503 i | uoydiasag s
§1355Y 0IN14- 8 IN0IHIS)
GIOT HIYVI LSTE NO 5Y 133HS IINYIVE 40 Livd SNIWE0S
by ot e i ALIMOHLNY A¥OLYTINDIY ONY LNIWL0TINIA SNISNOHIEY
VM 28 i

‘.u 2

.




>

y Authority

GH“M\'UR,H

e e e | o 45

Warehousing Development & Regulatory Authority

SCHEDULE- INVESTMENT FROM EARMARKED/ENDOWMENT FUND AS ON 31/03/2019

Armaount {m As.)

Name

Current Yaar Previous Year

11000.01 In Government Securities

11000.02 Other Approved Securities

11000.03 Share

11000.04 Debentures and Bonds

11000.05 Subsidiarkes and |aint Ventine

11000.05 Other (Fixed Daposit)

f= - T - T - - - |
Hﬂﬁl:ﬂ-ﬁh

P. SRINIVAS
wizrmm fawra s AR it
Viaretouting Oevelopmenl and Reguiatory Autharity
wEa Tt/ Governmaent of India
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Warehousing Development & Regulatory Authority

SCHEDULE-10 INVESTMENT - OTHERS A5 ON 31/03/7201%

Anrount (In Rs.)

Nama

Current Year Previous Year

12000.01 In Governmant Sacurities

12000.02 Other Approved Securities:

12000.03 Shares

12000.04 Debentures and Bonds

12000.05 Subsidiaries and joint Vantures

12000.06 Others

TOTAL

olo|la|le|lo|e|a

Hauz Khas, New Dathi-110016

RIS

o e | DEEPAK
arw wefirw (wardy) [ Under
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Warehousing Development & Regulatory Authority

SCHEDULE-11 CURRENT ASSETS, LOANS & ADVANCES ETC. AS ON 31/03/2019

Amaint | Bs, )
Name == Current Year | Previous Year
(A} 1300001 Current Assets 75,053,652 | 77,572,432
13000.01A Inventories 659,642 677,085
13000 014X Stores and Spares 659,642 G77.085
1500001441 NWE in Skock o G13:444
1300001452 Prioting & Stationeny In Stack 650,642 63641
130000148 Loase Taols ] a
 13000.01AC Stock in Trade a 0
13000, 0140 Finished Goods i} i
13000 0TAE Wark in Progress a 4]
*13000.01AF Haw Materials ? o 0
13000.010 Sundry Debtors o o
13000.01C Cash Balance fn Hand (kncluding Cheque/Draft and Imprest) o o
13000.01CA Impeest Cash a Q
13000.01CA Temporary Advance o a
13000.012C Chegue/Draft in Hand a {
13000.010 Bank Balance 74,354,010 76,895 al.'r
130000104 With S chedule Banks 74,394,010 76,835 347
LI006:010A4 On Current Account (Crertal Bank of Commerca) 5212,135 28,508,134
13000.010AB On Deposk Account (includes-Margin Money) i] 0
13000.01BAC Gn Saving Account [Canar Bank) ' 69181875 |  48.387,213
130000108 With Non- Schedule Banks o ]
13000.0108A On Current Account i} ]
13000-01DEB On Deposit Aot o 0
13000.01D8C On 5aving Accoimt l:l fi
13000.01E Post Offlce Saving Account o o
(B} 13000,02 Loan,Advances and Other Assets B52,113 864,061
13000.024 Loans o 15,000
13000.02AA Loan to staff ¥ 15,000
13000.07841 TA Advance 0 15,000
| 13000.02A8 Gther Entities Engaged in Activities/Objective Similar to That Entiy 0 n
13000.024C Other 0 0
13000028 Adv & Other Recoverable in Cash/ Kind or for Value to be Recelved 324,928 T17.088
| 13000.028M On Capttal Arcount o o
130000288 Prepayments (Prepald Expenses): 307,676 TIEG
13000.028C SEMK Made oy WORA [} ‘D
Ty Teont - - )

g
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Warehousing Development & Regulatory Authority

Hame Current Year | Previous Year
13000:02B0 EMD made by WORA ] i
13000,026E Advance bo Othiers (Suppliem) 17,252 5g8, 063
13000.02C Income Accrued 527,185 232,002
13000.02CA On Investment from Eammarked Endowment Fund ] i
13000.02 28 Accrued on Investment - Others ] o
13000.02CC Accrusd on Loan and Advances o 5
13000L02C0 Others (Inchodes Income due unrealized) o o
13000.02CF Accrued Interest 527185 232,002
13000.02D Claim Receivable o a
TOTAL {A+B) 75,905,765 TH.536,423

P. BRINIVAS
0 woE Member
srErTe s el
Warehousing Develepmanl and Requiatory Authordy
WivE W/ Government of India
o w78 Reell-110016
Hauz Khas, New Delhi-110016
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| Chairrrzan
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Warehousing Development & Regulatory Authority

SCHEDULE-12 INCOME FROM SALES/SERVICES FOR THE PERIOD ENDED ON 31/03/2019

Armoknt {it Bt

Nama Currant Year Previous ¥ear
30000.01 Intome from Sales i} (1]
30000.014 Sales of Finished Gaods 0 ;
30006018 Sole of Raw Matetial ] 0
30000.01€ Sale of Scraps 0 o
30000.02 Income from Services o o
30000.02A Labour and Processag Charges 1 o
30000.028 ProfessionalfConsultancy Charges. 0 o
30008.-02C Agency Commission and Brokerage - a ]
30000.020 Malntanance Senvices |Equipment/Property) ] ]
30000.02E Dthers o o
TOTAL o o

. =fifrera

P.S?'l'l"\llm&

¥ e, e
WrETTY e mm ¢ iy e
Waretousing enl and Roegulstnry Autherily

W W Governmant of India

P mrw, W 110018
Heuz Khas, New Dsthi-11001&
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s v | Government of India
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Warehousing Development & Regulatory Authority

EI:HEIII:ILE-I.E GRANT/SUBSIDIES FOR THE PERIOD ENDED ON 31/03/2019

Amgunt {in As,|
HName Current Yesr Pravious Year

31000.01 Central Govemment (Min. of CAF & PO) 76,116, 00 58,005,000
3L000.0LA Grant In Ald for Salary Head 25, 116,000 15,365,000
ILO00.0LE Grant In Ald far-General Head 7,000,000 §2730,000
3100002 State Govemment o o
3100002 Govemment Agencles o o
I1000.04 Crganisation [ o
IL000,05 Intarmaticnal Grganisation i 0
TOTAL 76,116,000 58,095,000

e

o amd | DEEPAK A
=y wiftm (werdy) / Under ]

dr o, o fEeeli-110016
Hauz Khas, New Delhi-110016

wtarrre firmrs st P
and BAulhor
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Warehousing Development & Regulatory Authority

SCHEDULE-14 FEES/SUBSCRIPTIONS FOR THE PERIOD ENDED ON 31/03/2019%

Armaunt (in Rs:)
Name Current Year Previous Year
22000.01 Entrance Foe o 1]
32000.02 Feas/Subscriptions o [i]
32000.03 Seminar/program Fees [ o
32000.04 Consultancy Fees o [i]
32000.05 Inspection Agency Empanelment Fees o 1]
32000.06 Other Fees o o
TOTAL a [i]

Hraes wrd | DEEPAK
awe wftte (@wrh) [ Under Sac 1]
wigraEe fmw sty rfEraers
Warshousing Raguiatory Aulhongy

wen wwe | Government of India
o o, wf Firselfi—16 | Hauz Khas, New Deite-16
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Warehousing Development & Regulatory Authority

SCHEDULE-1S INCOME FROM INVESTMENT FOR THE PERIOD ENDED ON 31/03/2019.

Amaunt [in Rs}

—

Current Year | Previous Year

33000.001 INTEREST FROM INVESTMENT (Earmarked/Endowment Fund)

33000.014 On Government Securties

33004018 Gther BerdsiDobanbures

33000.02 Dividends

33000.024 On Shares.

FIKL028 On Mutunl Fund And Securkties

33000,03 Rents.

3300004 Others (FD ete.)

TOTAL (Transferred to Earmarked/Endowment Fund)

33001.01 INTEREST FROM OTHER INVESTMENT

F3000, 004 nterast on Government Securitics

33001018 kterest on other Bohds/Dobantures

33001.02 Dividends from Investmeant

33001.024 Drvidend on Shares

33001028 Dhvidend an Mutual Fund and Securitiés

‘33001.03 Rent Received

33001.04 Others [FD etc.)

TOTAL

GRAND TOTAL

slejele|ls|a|a|slalale|s|s|oclalie|lals|s

. AT
P. SRINIVAS

Wiarshousing 0 enl ad Ragul
and Fagulatory Authoriey
W W Government of India
#rm @, o B=H-110016
Hauz Khas, Maw Deihi-110018
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Warehousing Development & Regulatory Authority

SCHEDULE-16 INCOME FROM ROYALTY, PUBLICATION ETC. FOR THE PERIOD ENDED ON 31/03/2019

Amaunt [in fs, |
Name Current Year Previous Year

34000.01 Income from Royalty o o

34000.02 Income from Publications o o

34000,03 Others o o

TOTAL o 1]

#rR amed | DEEPAK A
Ay whvw [wwrfi) | Under Secret i
wriwren frsre st Mfarmas
Warehousing Development and Rogalatory Authory
AtaEn T, W o AiEEs e s
Miigiry of Cormamor Allars, Food and Public Detrbulon
wren weew | Gowernment of India
o wmrn. wf Prefi-18 (M Knas, Mew D16
— @_Pm N,
P_'E?mn.u:‘s ﬂ L .--'"'-H-H_
wrawn S Mamber * “ -
- famrs e . 9EATaE
Viarshausimg Developmenl and Regulatary Auiharily Dr. BB, PATTANAIK
wrn wewTe,/Gavernment of India T (Y] | Chiakran (U
£ wma, 7% 110016 raTT A sty FaPrrs
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Warehousing Development & Regulatory Authority

SCHEDULE-17 INTEREST EARMNED FOR THE PERIOD ENDED ON 31/03/2019

Arrigunt [in B )
Hame Current Year Previous Year
-A5000.01 Interast on Tarm Deposits L] o
35000.01A From- Schedule Bank o o
FS000.018 Fram Hon- Schedule Bank o n
50040, 01C From Institutions n ]
35000.010 From Others. o o
35000.02 Interast on Saving Accounts 724,980 2,367,308
AS000.024 From Schedule Bank T24,980 2,367,305
“35000.02A1 Interest from OBC {Savingsk T24, 980 23673205
35000,0242 Interest from Canara Bank [Sanngs) o ]
35000,028 From Non-Schiedule Bank ] i
I5000,02C Interast from Past Office Saving Accounts o a
35000020 nierest Others o o
35000.03 interest from Loans o o
AS000:034 Int. on loan fram EmplayesiStalf i o
35000038 Int, on loan [Othors) o o
35000.04 interast on Others {(OBC Current Afc) o o
TOTAL 724,980 2,367,305

__n-———___":

. sffrers
P. SRINIVAS
TS Membar
st far it R it
Wiarerousing Devalopment and Reguiarary Autharity
M W Govarnment of India
v w1 w1 10018
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SCHEDULE-18 OTHER INCOME FOR THE PERIOD ENDED ON 31/03/2019

Amount [in Kz |

Name Current Yesr | Previous Year
36000.01 Praofit on Sale/Disposal of Assets o a
| 36000.014 Profiton SaleMispospl of Owned Assets o 0 0
36000.018 Profit gn Salefisposal of assets acquired put of Grants or received lree-of cost 1] ]
36000.02 income from Export Incentives Realized o a
IE000.03 Fee for Miscellansous Services o o
36000.04 Prior Period Incoms 27,359 o
36000.05 Excess Provislon Written Back 278,463 210,175
36000.06 Miscellanecus Incame 120 3,155
TOTAL 251,224 213,330

mmmﬁﬁmn

#row wmd | DEEPAK ARY
arr it {werft) | Under mm:ﬂﬁalﬂa
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Warehousing Development & Regulatory Authority

SCHEDULE-19 INCREASE/(DECREASE) IN STOCK OF FINISHED GODDS & WORK IN PROGRESS FOR THE PERIOD

ENDED ON 31/03/2019

Amaount (in Rs.)

Name

Current Year Previous Yoar

{a} Closing Stock

37000,01 Finished Goods

37000.02 Work in Progress

(b} Less Opening Stock

37000,01 Finished Goods

37000.02 Work in Progress

| MNET INCREASE({DECREASE) (a-b)

o eo|aleaa|8
e/ o|lolc o|lo|o

_,_—-—-—-_-_-_-_-_.-_
i, =ffEmEr
P, SRINIVAS
wEvE/ Member
frere afe T .
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Warehousing Development & Regulatory Authority

SCHEDULE-20 ESTABLISHMENT EXPENSES FOR THE PERIOD ENDED ON 31/03/201%

=1,
P. SRINIVAS

Warghowaing Developmant &nd Reguiatony Authority
W W S Government of India
oo, o Re-110018
Hauz Khas, Mew Delhl-110016

Armount (in Rs.j
Hama Current Year Previous Year
40000.0L Salary and Wages 23.433,365 24,001,956
40000014 Basic Pay 19,967,675 21734420
'r‘i'nnuu.nm Deamess Allowance (D4 aIT I 317676
40000.01C Transparnt Allovanie 19,005 408553 |
40000.010 HRA 1,744,154 1781608
A0n00.OLE Deputation Expenses 124,744 Lo0,692
4D000,62 Alowances and Banus 166,098 56,611 |
ARD0D.03 Employer Contribution to Provide Fund 92,907 105680
4000004 Cantribution to Other Fund o o
AD000.05 Medical Fagiity 194,851 204063
40004006 Expenses-on Emplnwne;t Retirement and Terminal Benefits 06,092 ﬁﬁ.iﬁ_.
40004064 Retirement Bene@-Gratuiy (WORS) 1135982 178,272
40000:068 Retrement Benefit-Leave Encasement (WORA) -27.8090 277,870
40000.07 Siher Employee Expenses 3.006,310 1.398.717
4D000.074A Leave Encashmznt 719,708 256,667
40000.078 Leave Salary Contribution 7,315,301 1133200
4000007 Leave Travel Concassion 471,300 B850
40000,08 Dther Expanses 19,000 o
A0G00.08 Employer Contribution to NFS/Fensian 793,386 1,616,900
A0000.10 Gratuity Contribution [On Deputation) 71444 50,505
TOTAL 27,863,453 27,891.474 |
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SCHEDULE-21 OTHER ADMINISTRATIVE EXPENSES ETC. FOR THE PERIOD OM 31/D3/2019

Armaunt fin Bs |
Hame Current Year Previous Year

41000.01 Purchase 17314 | n
41000.02 Labour and Praocessing Expenses i} o

| 41000.03 Cartage and Carfinge tovarg o o
| 41000.04 Electricity and Water Charges L10735T 1.262.134
41000.05 Insurance’ 1301 14,746
£1000.06 Repairs and Maintenance B762.56 5,358,351
41000,07 Office Expenses 284,613 791,189
41000:08 Rent, Rates, Texas 36,956 BOG, 565
A41000.09 Vehicles, Running and Mamtenance 100,172 174,208
41000.10 Postage, Tedephone and Communication Charges 658,277 807,050
4104411 Printing and Stationery 525 782 T07.606
£1000.12 Travalling and Conveyante Expanses 3,084,367 1,830,450
H1000,124 TA/OA Expenses 2198, 700 o0, 250

i AL000.126 Lucal Conveyance Expenses 26431 -H-I:I_ET
1. ATMEEL2C Foraign Travelling Expensos a 145,061
| 41000.120 Tasi Hirng Charges 859,166 F45, 700
i 41000.13 Expensas an Training and Awarenedss Programmis [ Seminar 0,837,923 B,571.424
[ 41000, 134 Training of Warshaosaman 3,187,500 6571424
| 41000.138 Avareness Programme of Farmers ‘5,180,061 o
A1000.13C Seminar Conference and Warkshog 65,362 o
4100014 Subscription Expanges 9 a
A1000.15 Sporsarship Fees 1] o

| 41000 16 Audors Remuneration 185,170 150,000
| #1000.37 Expenses on Systam mspaction of Warehouss o,350,500 4, 3EB 124
4100018 Professional Charges 10,128,962 11,474 831
A41008:19 Provsion for Bad and Doubtiul Debls/Adwmnces 1] (]
4100020 Frevocable Balance Witten. O o 0
41000:21 Stardies 12,784.660 76,774,391
AL000.ZLA Technacal Study L.000.000 (1]
A1000:21B Trarsfarmiation plan for WORA 11,784 660 26,974,991
4100022 Feundation Day Celebralion Expenses 16,414 i)
h41ﬂ|:|ﬂ..13 Cutsource Manpower [DEQ) Expenses 4,910,683 4,484,258
4100024 Advertisement and Publieity 2340803 3,403 484
41000.25 Legal Expenses o )
41000,26 Bark Charges i ]

CorFl =
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Warehousing Development & Regulatory Authority

Current Year Previous Year I

‘Nama
4100027 Cther Expanses: 293 B35 #3447
AL000.27A Misc Exp 293,835 63447
4100028 Hevepaper & Perodicals 1,984 i)
4100029 Paise Rounded off n )
4100030 Prior Pariod Expenses © 1,800,675 o
TOTAL 66,598,808 68,966,854
drow amd | DEEPAK ARYA
. Alhwe (aarfy) | Undar
Oevopmani and Reguly
i WA, o g i n‘:.‘f.."i'.".;':.ﬁ
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Warehousing Development & Regulatory Authority

SCHEDULE-22 EXPENDITURE ON GRANTS SUBSIDIES ETC. FOR THE PERIOD ENDED ON 31/03/2019

Amaunt (A5

Current Year Previous Year

{a} 4200001 Grant given to Institution/Organisations

(b} 42000,02 Subsidies given to Institution/Organisation

F. SRINIVAS
e Mambar
wrerem fivern e o
Warshowsing Develpmen] nd Reguiatory Authardy
ATeH W Government of India
¥ wm, W feel-110018
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Warehousing Development & Regulatory Authority

SCHEDULE-23 INTEREST PAID FOR THE PERIOD ENDED ON 31/03/2018

wigrmre w3 mfireETe
Warghousing Dava and Regulaiory Aulheeity
WA W/ Government of India
o ww, W fef-110018
Hauz Khas, New Deinhi-110016

Amount [in Rs.)
Name Currant Year Previous Year
[a) 42000,01 Interest Pakd on Fixed Loans 0 o
[} 43000.02 Interest Pald On ather Loans 0 0
(<) 43000.03 Interest Paid - Others o o
TOTAL 1] o
dfe=w smd | DEEPAK A
e iy :tr-trm / Undr g
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Warehousing Development & Regulatory Authority

SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES

1, ACCOUNTING CONVENTION

= L. The financial statements have besn prepared in the prescribed form of Accounts as per the Warehosing
[Develipment and Regulatory] Authority AnnuatStatement of Accoimts and Recards Rules, 20140,

il Aceourts have been prepared on 2ceruel basis fur the curment year Le. 20018-19.

. 2. INVENTORY VALUATION
Stores and sparies {nchding machinery spares) are valued at cost.

+ 3. FIXED ASSETS
Fiugd assers are stated ot cost of acquisition inclusive of invard frelght. duties and taxes and incidental snd direct
eupenses related to acquisitian,

. & DEPRECIATION

Depreciation is provided on straight line method as per sates specified in the ncome Tax Act, 1051 except depreciation
an costadjustments arsing an account of cofiversion of fareign curency llabilities for acquisition of fked asses, whichis
amortized aver the residual |ife of the respectve asgets.

it Assels costing Rs, 500000 less each-are fully provided:

+ 5. GOVERNMENT GRANTS/SUBSIDIES
Govemment granksisubsidles are accountad or realization bagis /

L9
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& Al wﬁmIK
Or. BB, PATTANAI
ramre Frern e v st e e s v
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Warehousing Development & Regulatory Authority

SCHEDULE 25 - NOTES TO ACCOUNTS

SCHEDULE FORMING PART OF THE ACCOUNTS FOR THE PERIOD ENDED ON 31%T MARCH 2019.

L. As per Section 4% of Werehousing (Development and Rogulation) Act, 2007 the H'llqn,-hnu:mg Develnpment ana
Reguiatory ‘Authority (WOBA) ks nat llable to pay wealth-tax, income tax ot any other tax in respect of their waltn
I-"'H:ﬂr'l'IEI profs or g,m cerived

2. Section 37 of the Wanehousing (Regulatory and Develapment] Act; 2007 prowdes that there shall be consttuted a fund
to be called the Warehousing Dévelapment ani 'He-gl.damry Authonty Fund and all Contral Gowermment grants, foos,
charges recefeed by the Authority, all sums received by the Authatty from such other sources as may be decided by the
Central Governmant: and a¥ sums realized by way of penalies: Lnder this Act shall Be credibed theroto. Heswsser 85 per
accdunting procedire sdvsec by Office of Contralier General of Accounts (CGA) and concurrad by the Dffice of the
Comptraller and Audtor General of Wdin (CAGH all recaipts of Authority wil be crodited to the minor head @ 105
Wareliousing Development and Regulation receipts” balaw the Major Head “0408-Fasd Staragn and Warehousing® The
abave accolntng procedure (s not in tune with the provisions of the Act The amount receried by thse: Aulhority against
-all receipts nchading Fee and Sacurity feposik from the warehouses and accradeation agencksmsprction sgencies and
inkerest @armed thereon: from Canara Bink st ane being deposited n Canars 8ank account and has beeh recorded
undar the Head “Current Liabiditiss’

3. The amount recehed on account of waEhouse regilraton fee; securty deposit, acereditationdinssectian BEEALY
rogistraben monewseculity depasit. nteres: therson from Canara Bank, receipts fom Ssue of NWR books, rensiwal fee
el have been shown under the headings “wlerant receved”, “Fees & Sebacription® and “Other Incama” in the Seceipls
and Paymients Account.

4. The Authonily had witten Lo the Depatment of Food and Pubhe Distrbation {DES P To enguire fram the Ministry ot
Fingnce ana the Minstry of Corporate Affairs albout the deposit-of recaipts of the SEBL IRDA, PERDA and CC1 i the funds
created 8t Lhe Aurhority level, It was also roquested that rather [han inssting WERA to depasit all the receipts o the
Government Accounts (Conselidated fund of indial, the BESPD may take up with CGAICAG for creation of WORA Fund
and deposit of all recelpts: in i &4 per the provision of the Act. The DFEPD had not concurred ts @ cormparing WORA sith
tnﬂsmutmncl hodies such as Office of CAG, Supreme Court. UPSE ete, WORA again rgqugl.ett-rhe DF&PD o roransider
the matter and take up with the  Depatment  of Economic Afairs since the constitutanal bodiss with which th WORA
his been compated emoy  specific provsiond under Aricle 112 and 315 of the Consthution of mdia of having thes
cxpendituce charged to the consolidated Fund of India. As:such, their autonomy is diffsrent and pratectad under thesp
anickey of the Constitution of ndia,

The DF&PD had taken up the gsue with the Departmaent of Econombc Affalra {DeEAL, GOI, The DoEA infaimed he
accounting proceduse in this regard vide (etter dated 16 72018 which suggests that all other fecepts i tho form of fees
income, charges Btt. wou'd be deposeed afler meeting aperational régquiremarnts rranthly m the WERA Fund in Public
Account of Indls. The grants fram Government weuld 2o be deposited |n ths Fund and WEORS, for  mesting fs
requirements has toowithdraw fram the fund after making requistion te CACCA oF DFEPD.

WORA fas agreed o depost #s receipts to Public Account Hil WORA becomes selfsuthcent and afer acquinng el
fufficiency, WORA wil meet [t eanianses from the meceipts and deposit (except refundable Sacurty  Deposas/EMD) the
balance te Public Account every month. Further, WORA, howewsr has hol agreed to deposit of Gowl Grants to Pubsc
Accounts but to deposit it ibs separate biank accowsts maintained by WORA for depoilt of Govt. Gramts and for ecelpts it
& also agresd by WORA 1o depusit penalties and Mines Lo consobidated fund ol India CF1) and amendmens o WID& R
Act, 2007 tor which propesal & already sutmitted to DFEPD.

Thie reply of the DFEPD s avwaited.

5. Stores and spares in fventaries of Cursent Assely in Schedule 11 -Current Assets, Loan, advances ete  reprosent e
coat of stationery I stock as on 31,2 3018,

6. Copltal Expenciture- on porchase of the fived assati made in-connection with the' discharge ol the fenctions af the
Aurthonty bas been ahmen as utilizabion of fend in Utilization Certiticata whereas It & kept assets in the Aooks of
Accaun -depretiation is charged to Income & Expentibure Account. \ e
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7. Amount receied as Granks-in-Aid from Ministry of Consumer Affalrs, Food & Public Distribation, Department of Fond &
Puhlic Distribution, Government of India. = accounted under the head Grant/S ubswies, Surplus/Defcd of Income aver
revenue expenditure is transformed to Corpus/iCapital Fund.

& The Accounts are maintained on accrual basis. of Accounting whetoas Receipts & Payments account & preparied as per

Cash Bazks: The difference in Estabishment & Administrative Expensze of Income & Expendifure Account and Recelpts &
Payment Account is due to payment yet to be madse.

Estahlishment Expenses [Amount in fs. )

Particular For the Year 2018-19 For the Year 2017-18

Estatdshment Expensas 2.78,3.453 2.78.91,474
[As Per Schedule 204

Less:- Closng Estpblishment Liabilties 29,5057 2B,95.098

Less:-Opaning Establishment Assats HIL il
Net Payment 228,712,882 240,96.375
Administrative Expenses | Amant in B, |
— —

Particular For the Year 201E-19 For the Year 2017-18 |
Administrative Expenses 6,865,098 808 6,89.66,854 |
(As Per Schedule 21)
Less: Closing Administrative Uabllities 1,25,99.523 59.42:611
| e55:-Opening Administrathe Aszers 1,09.204 1.83.949 |

Net Payment 5.38,90.081 6,28.40,204 _J

9. The WORA has entered inte Memerandum of Understanding (MOU) on 30th March, 2016 with Natonal Cooperative
Ui of India {NCUI for teking office premises on lease of 56 years [fram the date of occupation) on the 4% Floor of
NCUI bulding at 3, Sif Inst®utional Area, August Kranti Marg, New Dehi-110016. WORA has paid a sum of Rs 17.42
Crore. Oul of Bs 17.42 Crore. Rs. 11,32 Crore-has been contribubed ko Corpus fund for Agriculiural Development through
Copperatives and Rs, 610 crare 5 paid a5 lease premium

10, As per MOW dated 30th Marck, 2006, i has been agreed between the parties that if the perad of tenancy |5 reduceds
thortened (from the agreed period of 56 years) en acoount of inakdity of relusal to obtain permission of Bcome Tax
Autharties, Delhi Developmen! Aulhority or failure/ refusal of Registratien of the Lease Deed oy NCUIL ar for any other
reason whaksoever, then in the sae eventualty, the NCU shall pay to-the WEORA by way of refund of totsl ameount paid,
the sum equivalent to the unexpired lease penod i the worksheet. a5 per the sheet attached with the MO, Mecessary
leaze deed between NOUL and WORA has been registerad on 1st Fabruany, 2019

y Authority
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11, Prowisions for Gratuity and Leave Encashment In mspect of reguilat employees have beon made on the basis of
actuaral valuation certificates report of LIC Assumption considared i tha valuation are as under:

1., Membership Data

[ Murnber of Members 7 5
CAverane sgo 40 e
Averaae Monthly 5alary TIS6E =
Average Fast Senvice 5 ==

2, Valuation Method

Prajacted Lnit Credit Method

3., Actuarial Assumption

Martality Rate LIC(2006-08) Ultirmate

Wit ledrawal Bate 1% tn 3% depending or age ==
| Blcount Rate % pa i

Salary Estalation 7%

Heneft Value | Gratulty celling) =, 20,00,000 =

12, Thee fully deprociated assets have been kept vith  written: down vakee DY) of Rs. 14 to recognise » the books of
accounts,

13, Interésl wamed as shown in Schedule 17 5 interest recaived in the bank account maintained wth the Ofisntal Bank of
Commerce Bank,

14, Swcurity Deposit receivad from the wareheusemen in the farm of FORs/Bank Guarantees as on 31.3.2016 s Bs 21,63
Erre.

15, Opeming balances! Comesponding Fgures far prévious year have been regrouped! rearrangedie- cast wherswer
necessary.

"‘1-4_,-#"1’.-
@:@ o ‘.____...--""'_'_-
1. 0

— @ it Dr B.B. PATTANAIK

P, SRINIVAS

e T
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orw o, W el 10018
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Warehousing Development & Regulatory Authority
FORM A
{See Rule 3)
BALANCE SHEET AS ON 31/03/2019

Amount {in Rs.)

1 Name Schedule | Current Year | Previous Year
CORPUS/CAPITAL FUND AND LIABILITIES 262,968,992 | 273,603,796
Corpus/Capital Fund p 176,913,637 | 213,785,613
Corpus/Capital Fund{Opening) 213,785.613 264,007,044
EXCESS/DEFICIT OF INCOME & EXPENDITURE -36,871,976 |  -50,221,431
Reserve and Surplus 2 (1] 1]
Earmarked /Endowment Funds 3 0 1]
Sacured Loans and Borrowings 4 0 (1]
Unsecured Loans and Borrowings 5 ] 0
Deferred Credit Liabilities 6 0 0
Current Liabilities and Provisions 7 86,055,355 59,818,182
ASSETS 262,968,992 | 273,603,796
Fixed Asset 8 187,063,227 | 195,067,303
Fixed Asset 187,063,227 195,067,303
Capital Work in Progress 0 0
Investment- From earmarked/endowment funds 9 o o
Investment-Others 10 0 o
Current Assets, Loans & Advances etc. 11 75,905,765 78,536,493
Miscellaneous Expenditure (to the extent not written off or adjusted) o
Significant Accounting Policies 24 (¥ i}
|_Cur1l:|nggnt Liabilities & Notes on Accounts 25 o 0

For Manoj Mohan & As
Chartered o

Place: New Dejh
Date : 27.05.201¢

—
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Warehousing Development and Regulatory Autharity
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Separate Audit Report of the Comptroller & Auditor General of India on the accounts
of the Warchousing Development & Regulatory Authority, New Delhi

for the year ended 31 March 2019

We have audited the attached Balance Sheet of the Warchousing Development & F::gulamr}'
Authority {WDRA), Mew Delhi as at 31 March 2019, Income & Expenditore Aceount and
Receipts & Payments Account for the year ended on that date under Section 19(2) of the
Comptroller & Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 read
with Seetion 38(2) of Warchousing (Development and Regulation) Act, 2007 (37 of 2007).
These financial staterments are the responsibility of WDRA's management. Our responsibility

is to express an opinion on these financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Compiroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification.
conformity with the best sccounting practices. accounting standards and dis¢losure norms,
ete, Audit observations on financial transactions with regard to compliance with the Law,
Rules & Regulations. (Propriety and Repularity) and efficiency-cum-performance aspecis,
etc.. if any, are reported through Inspection Repons/CAG"s Audit Reports separately,

3. We have conducted our audit in accordance with auditing standards generally
accepted in India; These standards require that we plan and pcrl'oﬁn the audit to ebiain
reasonable assurance aboul whether the financial statements are free from material
misstatements, An audit includes examining. on a test basis, evidences' supporting the
amounts and disclosures in the financial stemems. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides
a reasonable basis for our opinion.

4 Based on our audil, we repor that:-

i, We have obtained all the information and explanations. which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii. The Balance Sheet, Income & Expenditure/Receipts & Payments Account dealt
with by this report have been drawn up in the format prescribed by the
Government of India, Ministry of Finance.
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iii.  In our opinion, proper books of accounts and other relevant records have been
maintained by WDRA as required under Section 38(1) of the Warehousing
(Development and Regulation) Act, 2007 in so far as it appears from our

examination of such books.
iv.  We further report that:
A. Balance Sheet:
A.1  Liabilities
A.L.1 Current Liabilities and Provisions (Schedule-7): Rs. 8.61crore

A.L1.1 Unspent amount of grant amounting to Rs. 0.52 crore for the year ended
31 March 2019 was not shown as refundable to the Ministry. This had resulted in

understatement of Current Liabilities and overstatement of Capital Fund by the like amount.
B. Iicome & Expenditure Account:
B.1  Income-Grant and subsides Rs. 7.61 crore (Schedule 13)

B.1.1 WDRA purchased fixed assets amounting to Rs. 1.16 crore (Schedule-8) during the
year 2018-19. Capital expenditure amounting to Rs. 1.16 crore on account of
acquisition of these fixed assets was not reduced from the grants shown in the Income &
Expenditure account (Schedule-13). This had resulted in overstatement of income and

Capital/Corpus Fund by the like amount.

C. Grants-in-aid:

The grants-in-aid received from Ministry of Consumer Affairs, Food & Public Distribution
and utilization thereof for the year 2018-19 are given below:

(Rs. in crore)

Particulars Total
Unspent balance of previous year 7.69
Grants in Aid received during the year 7.61
Internal receipts during the year 220
Total available fund 17.50
Expenditure during the year 10.07
Unspent balance 743

WDRA had unspent balance of Rs. 7.43 crore at the end of the financial year.
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Y. Subject to our observations in the preceding paragraphs. we report that the Balance
Sheet, Income & Expenditure Account and Receipts & Payments Account dealt with by this

report are in agreement with the books of accounts.

Vi In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in conformity with

accounting principles generally accepted in India;

&, In so far as it relates to the Balance Sheet of the state of affairs of the
Warehousing Development & Regulatory Authority as at 31 March 2019: and

b. In so far as it relates to Income and Expenditure Account of the deficit for the
year ended on that date,

For and on behalf of C& AG of India

et

Frir M|

2
Place: New Delhi Director%;eneral of Audit
Date: 28.8.2019 Central expenditure
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Annexure
Adequacy of internal audit system

The internal avdit of WDRA has beén conducted up to 2018-19 by the Intemal Audit
Wing of Ministry of Consumer Affairs, Food and Public Distribution in April 2019,
however, repont was awaited as of July 2019,

Adequacy of Internal Control System
Internal control system of WDRA needs to he strengthened dise 1o the following:

o 15LUPS and 33 Telephone sets were found in excess to what were accounted for,
System of physical verification of inventory

s Physical verification of the inventory has been conducted up to 31.03,2019,
System of physical verification of fixed assets

» Physical verification of fixed assets has been conducted upto 31.3.2019.

= During physical verification of fixed asseis conducted in March 2019, 15 UPS and
33 Telephone sels were found in excess 1o what were accounted for. These needs
1o be accounted for,

Regulurity in pavment of statutory dues

Np Payment over six months {n respect of statutory dues like Income Tay, Sules Tax,
Service Tax, Custom Duty; Cess, contributory providen! fund (CPF) and employee’s
state insurance were pulstanding as on 31,03.2019,
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Annexure-II11

Warehousing Development and Regulatory Authority
Reply/comments of WDRA on the Separate Audit Report of the CAG on the Accounts for the

financial year ended 31.03.2019

Observations No.

Audit Observations

Reply to audit Observations

A
Al
Al

Balance Sheet
Liabilities

.1. Current Liabilities and
Provisions (Schedule-7) :
Rs. 8.61 crore

A.1.1.1 Unspent amount of
grant amounting to Rs. 0.52 crore
for the year ended 31st March, 2019
was not shown as refundable to the
Ministry. This had resulted in
understatement of Current
Liabilities and overstatement of
Capital Fund by the like amount.

The unspent amount has been
intimated to the Ministry vide this
office letter No. G-28/1/2019-A &
F dated 6th May, 2019. The unspent
amount of Rs. 0.52 crore was
retained as this was the committed
expenditure against the milestone
under Transformation Plan. Hence
it was not treated as a Current
liability of the Authority. Rs. 0.52
crore was needed for the planned
activities under Transformation
Plan which are still under
implementation and was, therefore,
required to be retained.

Therefore, there was no
understatement of current liabilities
and overstatement of Capital Fund.

This amount of Rs. 0.52 crore
has already been spent during April
2019 of the current financial year
2019-20.

B

B.1

Income & Expenditure
Account:

Income — Grant and
subsidies Rs. 7.61 crore
(Schedule 13)

B.1.1WDRA purchased fixed
assets amounting to Rs. 1.16 crore
(Schedule-8) during the year 2018-
19. Capital expenditure amounting
to Rs. 1.16 crore on account of
acquisition of these fixed assets
was not reduced from the grants
shown in the income &
Expenditure account (Schedule-
13). This had resulted in
overstatement of income and
Capital/Corpus Fund by the like
amount.

According to the “Warehousing
(Development and Regulatory)
Authority Annual Statement of
Accounts and Records Rules, 2010’
notified by the Government,
Schedule 13 is regarding Grants/
subsidies.

As per the Authority’s
accounting policy, it has been
showing under this schedule the
total amount of the Grant received
under two heads i.e., Salary Head
and General head from the
Ministry. If we reduce the cost of
fixed asset from Grants received in
this Schedule, it would have been
against the accounting policy
followed by the Authority so far.
Moreover, the format of schedule
13 approved under the above Rule
does not have any provision to
reduce the amount spent against
capital expenditure.

I 100
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As per the accounting policy
only the non-capital expenditure is
shown as expenditure in the Income
and Expenditure account and the
expenditure on fixed asset becomes
a part of excess/deficit of income
over expenditure and it is carried
over to corpus/capital fund.

Thus corpus/ capital fund s
shown under liabilities and the
fixed asset is shown under the asset
head.

This policy has so far been
followed.

C. Grants-in-aid

The grants-in-aid from Ministry of
Consumer Affairs, Food and Public
Distribution and utilization thereof
for the year 2018-19 are given
below:

(Rs. In
crore)

Particulars Total

Unspent balance of | 7-69
previous year

Grants in Aid 7.61
received during the

year

Internal receipts 2.20
during the year

Total available fund | 17.50

Expenditure during | 10.07
the year

Unspent balance 7.43

WDRA has unspent balance of Rs.
7.43 crore at the end of the financial
year.

The Authority had unspent balance
of only Rs.2.85crore from previous
year (2017-18) in OBC bank
against the Grants received and
interest thereon.The receiptsof the
Authority deposited in the
Authority’s Canara Bank account
till 2018-19 amounting to Rs.
6.92crore should not be considered
as unspent balance. These are
amounts received by the Authority
against registration fees, etc.

CGA has advised to deposit
this amount in CFI, for which we
have requested the Government for
retaining the same with the
Authority for its expenditure as
provided under the W(D&R) Act,
2007.

These receipts were shown as
liability to be refunded to the
Government in case it is finally
decided to deposit it in Government’s
Public  account/CFI. Hence, the
actual unspent balance for previous
year (2017-18) from the Grants-in-
Aid received is Rs.2.85crore only.
(and not Rs. 7.69 crore as shown
under observation).

The accumulated receipts
along with interest in Canara Bank
is Rs. 6.92crore for 2018-19 and is
shown as liability to be deposited to
Government account/CFI in case
WDRA's proposal is not accepted.
No expenditure is being made from
this amount as of now.

During 2018-19, the total
receipt of Grants-in Aid was Rs.
7.61crore. The interest/other
receipts were 0.07crore during the
same year. Adding the carried




( ‘WDRA

Warehousing Development & Regulatory Authority

forward balance of 2017-18 of Rs.
2.85crore, the total amount with the
Authority works out to Rs.10.53
crore. The expenditure in 2018-19
was Rs. Rs. 10.01crore. Therefore,
the unspent balance is Rs0.52crore
only as on 31.3.2019 andkept in the
OBC bank. (and not Rs. 7.43 crore
as shown under observation).

As already stated against Para
No. A.1.1.1, this balance of Rs.
0.52crore has already been spent
during April,2019 of current
financial year2019-20

Reply /Comments to observations as contained in annexure

1. Adequacy of internal
audit system

The internal audit of WDRA has
been conducted up to 2018-19 by
the Internal Audit Wing of Ministry
of Consumer Affairs, Food and
Public Distribution in April 2019,
however, report was awaited as of
July, 2019.

e Matter of fact.

2. Adequacy of Internal
Control System

Internal control system of WDRA
needs to be strengthened due to the
following:-

* 15 UPS and 33 Telephone sets
were found in excess to what were
accounted for

* These items are very old and were
charged to revenue expenditure in
the year of purchase. However, to
have these items countable/
verifiable, identification number to
each such items have been given
and record thereof is kept to ensure
its traceability.

3. System of physical
verification of inventory

Physical verification of the

inventory has been conducted up to
31.03.2019.

» Matter of fact.

4. System of physical
verification of fixed assets

* Physical verification of fixed
assets has been conducted up to
31.03.2019.

* During physical verification of
fixed assets conducted in March
2019, 15 UPS and 33 Telephone
sets were found in excess to what
were accounted for. These needs to
be accounted for.

* Matter of fact

* These items are very old and were
charged to revenue expenditure.
However, to have these items
countable/verifiable, identification
number to each such items have
been given and record thereof is
kept to ensure its traceability.

5. Regularity in payment
of statutory dues

No payment over six months in
respect of statutory dues like Income
Tax, Sales Tax, Service Tax, Custom
Duty, Cess, Contributory Provident
Fund (CPF) and employee’s State
Insurance outstanding as on
31.03.2019

» Matter of fact
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FARMERS' PROSPERITY-
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YOUR WAREHOUSING BUSINESS)

introduces

online registration
of warehouses

and eNWR system

e Online warehouse registration system for
easy and fast processing of application

e Greater brand value for warehouses due to
WODRA standards and regulatory compliances

= Only registered warehouses can issue electronic
MNegotiable Warehouse Receipts (eNWRs)

* » Speedy system of grievance redressal/dispute

. resolution

e Freetraining for warehouse personnel

e Easy terms of registration for warehouses promoted by
PACSs/FPOs

Warehousing Development and Regulatory Authority

i . Department of Food and Public Distribution :
- " WDRA Government of India W
[p— NCUI Buikdng, 47 Floor, 3, Sin Institubonal Area, August Kranli Mam, p———
Hauz Khas, New Delhi-110016, Phone: (11-40536498, website: www.wdra.govin

Poster prepared by the Authority highlighting the benefits of registration of warehouses
with the Authority.







