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Warehousing Development and Regulatory Authority
Government of India
NCUI Building, 4th Floor, 3, Siri Institutional Area, August Kranti Marg,
Hauz Khas, New Delhi - 110016, Tel. No. 49536496, 49092978

File No: WDRA-PD/1/2025-Technical /3:_, il Dated: 21.01.2025

Subject: Inviting comments from Stakeholders in the matters related to the regulation of
warehousing business.

The undersigned is directed to inform that Warehousing Development & Regulatory
Authority (WDRA) is undertaking stakeholders’ consultation in the matters related to the
regulation of warehousing business on following agenda items:-

a) Implementation of insurance circular dated 03.06.2022.
b) Matters related to security deposit
¢) Consultation on proposed amendments to W (D&R), 2007

P Agenda note on item (a) and (b) is annexed for inviting suggestions/comments from the
stakeholders including general public on the above said agenda items.

3, The comments may be sent to Assistant Director (SA&O) sai.pradeep@goyv.in_or may also
be sent by post to the

Assistant Director (SA&O),

Warehousing Development Regulatory Authority,

4" Floor, NCUI Bhawan, 3, Siri Institutional Area, August Kranti Marg,
Hauz Khas, New Delhi- 110016.

4, The comments for Agenda Item (a) and (b) may kindly be sent latest by 05-02-2025
(Wednesday). It is requested that the name, telephone/ mobile number and address of the sender
should be indicated at the time of sending the suggestions/ comments.

5. A stakeholder consultation meeting on Item (a) , (b), and (c) will be conducted in WDRA
office, New Delhi on 06-02-2025 through in-person and online mode. VC link details will be
hosted on WDRA website on 04-02-2025. It is encouraged to attend in-person for the said meeting.
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_ URAWSR ( WDRA

— et

(Manish Kumar Jain)
Under Secretary (A&F)



A. Implementation of insurance circular dated 03.06.2022

As you are aware, WDRA issued a circular vide a No. 02/Tech.Il/2022 dated 03.06.2022
regarding insurance coverage of all the goods deposited in WDRA registered warehouses. A copy
of the above said circular is placed at Annexure-1 for your kind perusal.

2. The circular mandated that a conventional warchouse has to have SFSP (Standard Fire and
Special Perils) fidelity and burglary policies. In case of cold storages in addition to the above said
policies, they should also have machine breakdown and deterioration of stock policies. Further,
warehouse located in the areas notified under the Armed Forces Special Power Act (AFSPA) shall
also have terrorism cover.

3. Considering the feedback received from different stakeholders and with a view to reduce the
expenses, WDRA introduced a new insurance regime, in addition to the provisions of previous
regime, wherein an applicant can submit insurance policies depending upon the value of the stock
that would be stored in the applied warehouse in the first six months from the date of registration,
subject to a declared stock value of not less than 1 lakh rupee.

4. It gives rise to various scenarios based on the practice of the insurance policy procurement.
The following are the probable combinations:

i.  In case of single warehouse, one or multiple declaration/ non-declaration policy/ies
ii. ~ Two or more warehouses under a single warehouseman, the following

Declaration Non- declaration
(D (ID

Floater A() A(I)

(A)

Floater B() B(I)

(B)

iii.  There is a possibility of having multiple floater policies with or without declaration

iv.  Another possibility of having multiple insurance policies for a single warehouseman or a
single insurance policy, for multiple warehouses/ multiple insurance policies, for multiple
warehouses.

v.  Lastly, there is a possibility of having insurance policies with various time periods.

In this consultation, WDRA would like to have a feasible and practically implementable
architecture for insurance management.

5. WDRA is proposing to revise in the process of submission of insurance policies to WDRA.
Suggestions are invited on this item for speedy processing while continuing the due scrutiny
required.
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Warehousing Development and Regulatory Authority
Government of India
NCUI Building, 4th Floor, 3, Siri Institutional Area, August Kranti Marg,
Hauz Khas, New Delhi - 110016, Tel. No. 49536496, 49092978

F. No. WDRA/2015/1-2(12)/Tech- 11/ (]S~ Dated: 03.06.2022

Circular No.: 02/Tech.11/2022

Subject: Insurance policies to be taken by the applicant/warehouseman for the purpose
of registration / renewal of registration of warehouse (s)- regarding.

1. Section 11(1) (k) of the Warehousing (Development and Regulation) Act, 2007, and
Regulation 4 (5) of the Warehousing Development and Regulatory Authority
(Negotiable Warehouse Receipts) Regulations, 2017 provide that electronic Negotiable
Warehouse Receipts/ electronic Non-Negotiable Warehouse Receipts
(eNWRs/eNNWRs) should have name of the insurance company indemnifying for fire,
floods, theft, burglary, misappropriation, riots, strikes or terrorism.

2. Section 17 of the Warehousing (Development and Regulation) Registration of
Warehouses Rules, 2017 provides that no registration / renewal of registration of
warehouse (s) shall be issued unless the warehouse is adequately insured as per the
requirement of the Authority. The insurance coverage of the applicant or warehouseman
with respect to the goods deposited in the warehouse(s), must be against at least:

(a) fire,

(b) flood,

(c) burglary,

(d) misappropriation and
(e) Riots and strikes

3. The underlying principle of the provisions specified under para 1 above is to protect the
integrity of e- NWRs/eNNWRs being issued by the registered warehouses against the
deposit of goods (both agri and non-agri) in the warehouses.
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Since Warehousing (Development and Regulation) Registration of Warechouses Rules,
2017 do not mandate building insurance, it has been decided by the Authority that
building insurance shall not be mandatory for Registration/Renewal of registration of
warehouses. A number of representations have also been received from the applicants of
WDRA registration and also the registered warehousemen that the insurance
requirements under earlier circular was putting undue financial pressure on them, as
they were required to insure the entire capacity while the stock covered under
eNWR/eNNWR might not be to that extent. The IRDAI has also introduced new types
of policies for small and medium enterprises.

Therefore, in supersession of earlier insurance norms circulated by the WDRA vide its
Circular No. 01/Tech. 11/2017 dated 27.04.2017, the following insurance policies will
need to be taken by the applicants/ warehousemen with respect to the goods stored/
proposed to be stored in the warehouse(s) for the purpose of registration of
warehouse(s):

Standard Fire and Special Perils (SFSP) Policy

5.1.1 Considering feedback received from different stakeholders and with a view to reduce

the stress on the applicants for WDRA registration and the registered warehousemen,
the insurance requirements have been given a relook to rationalize the same. Efforts
have also been made to give an option to the applicants to decide about the quantum
of Insurance coverage to be taken by them depending on the value of WDRA notified
goods to be stored in the warehouse(s).

5.1.2  As per recent IRDAI guidelines, following three types of Policies are available for

covering the risks arising out of Fire and Special Perils :

' SI. No.. Amount of Sum Insured Type of Policy
1. | Sum [ﬁéﬁfé&Tinb Rs.5.00 Crores | Bharat Sookshma Udyam Suraksha
| _

2. Sum Insured exceeding Rs.5.00| Bharat Laghu Udyam Suraksha
Crores but upto Rs.50.00 Crores

3 ' Sum Insured exceeding Rs.50.00  Standard Fire and Special Perils with
Crores specified add-on covers as per
existing practice.

Details of these policies may be obtained from concerned insurance companiesﬁ as
per the existing provision.

5.1.3 The applicant is required to take any of the above three policies based on the sum

insured opted as applicable i.e. Bharat Sookshma Udyam Suraksha Policy, Bharat
Laghu Udyam Suraksha Policy or Standard Fire and Special Perils Policy with
specified Add-on covers as per existing practice. Whatever Policy the
applicant/warehouseman takes depending on the value of sum insured under the
Policy, following two options shall be available subject to his choice/feasibility:-
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(a) Insurance based on self-declaration, OR
(b) Insurance on full capacity of the warehouse.

5.1.3.1 Insurance on self-declaration basis

In order to facilitate the Warehouseman, option of taking insurance on the basis of
self-declared value of stock has also been provided. In this case, sum Insured may
be based on expected highest value of the commodities to be stored in any of the
first six months from the date of registration, as declared by the applicant.
However, the declared value must not be less than Rs. 1,00,000/- (One Lakh) in
any case. The policy taken as above on self-declaration basis may be either a
Declaration Policy or a Non declaration policy as permitted in the insurance
policy.

5.1.3.2 Insurance taken on full capacity basis
A warehouseman may opt for insurance policy on the basis of full capacity of the
warehouse instead of taking insurance policy on the basis of self-declaration (Para
5141
For Insurance to be taken on Full Capacity Basis, either Declaration Policy or
Non-declaration Policy may be taken as described below:-

(a) Declaration Policy

The applicant/warehouseman may opt for a declaration policy as per the schemes
available with the insurance companies. In case of a declaration policy, the
average value of the commodities, including Non Agri commodities if
applicable, will be taken as declared by the warehouseman, but not less than Rs
20,000/- per ton in any case and the average capacity utilization will be taken as
60% of the full capacity. Since the warehouseman is mandated to declare the
actual value of stocks every month to the insurance company, the higher and
lower variations in value will automatically be taken care of.

The minimum sum insured for declaration policy under SFSP in case of one or
more locations shall be as permitted by the insurance company

It will be mandatory as per Declaration Policy to declare the correct value of
stock to the insurance company as required in the policy. Any loss caused to the
depositor due to misdeclaration shall be made good by the warehouseman.

(b) Non-declaration Policy
In case the applicant/warehouseman opts for a non-declaration policy, the average
value of the stocks will be taken as Rs. 20,000/- per ton only if the warehouse is
storing / proposing to store wheat, rice / paddy, barley, oat, maize, sorghum
and millets. In case of other commodities (including Non Agri commodities, as
applicable), the value of the stock will be calculated on the basis of average
market price of the commodities stored / to be stored. In all cases of non-
declaration policy taken on Full capacity basis, the sum insured will be calculated
on the basis of full (100%) utilization of the capacity.



5.1.3.3 General considerations under Insurance Policy

a)

b)

There will be no separate stipulation for new warehouses. Warehouseman will
have the options to choose Insurance either on the basis of Self Declaration
(Para 5.1.3.1) or on the basis of full capacity (Para 5.1.3.2). The type of policy
required will depend on the value of insurance as explained in Para 5.1.2.

For warehousemen operating more than one warchouse at different locations
within the geographical limits of India, stocks can also be insured on Floater
Basis under one single Sum Insured. The warehouseman will have to declare the
location of all godowns with complete address and description of commodities
intended to be stored therein as these details will be incorporated in the policy
by the insurers. There is no need to declare location wise sum insured.

In case of Bharat Sookshma Udyam Suraksha Policy and Bharat Laghu Udyam
Suraksha Policy, “Act of Terrorism” is available as an in built cover. However,
this aspect should be checked by the Warehouseman from the Insurance
Company while taking the policy.

However, In case of Standard Fire and Special Perils Policy (SFSP), Add on
cover for Terrorism shall be taken by the warehouseman for those areas which
are notified under the Armed Forces (Special Powers) Act, 1958 (AFSPA).

5.2 Burglary Policy

The requirement of Burglary Insurance Policy shall be as follows:

SI. Particulars of Sum | Required Sum  Insured under
No. Insured Under SFSP Burglary Policy
1. Upto Rs. 10 Crores 20% of SI under SFSP
2. More than Rs. 10 Crores | Rs. 2.0 Crore + 10% of value exceeding
upto Rs. 50 Crores Rs. 10 Crores under SFSP
3. More than Rs. 50 Crores | Rs. 6.0 Crore +5% of value exceeding
upto Rs. 100 Crores Rs. 50 Crores under SFSP
4. More than Rs.100 Crores | Rs. 85 Crore + 0.25% of wvalue
upto Rs. 200 Crores exceeding Rs. 100 Crores under SFSP
3 Above Rs 200 Crores Rs. 8.75 Crore + 0.15 % of value
exceeding Rs. 200 Crores under SFSP
subject to a cap of Rs. 15 Crores for sum
insured under Burglary Policy

5.3 Fidelity Guarantee Insurance Policy
The requirement of Fidelity Guarantee Insurance Policy shall be as under:

SI.
No.

Value of Sum Insured in SFSP | Requirement of Sum Insured
Policy

&

For warehouse(s) including | 10% of the sum insured in SFSP
companies etc. having sum insured | Policy
under SFSP Policy upto Rs. 100

Crores
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6.1

6.2

2 For warehouse(s) including | Rs.10 Crores + 7.50% of value
companies etc. having sum insured | exceeding Rs. 100 Crores with an
under SFSP Policy above Rs. 100 | upper cap of Rs. 25 Crores in case
Crores of Non-agri or combined (Non-
agri and Agri both) commodities
and Rs. 20 Crores in case of Agri

commodities.

If multiple SFSP Policies are taken, sum total of sum insured of all SFSP Policies shall be
taken to work out the requirement of Fidelity Guarantee Policy for the warehouse(s).

The applicant/ warehouseman may take a collective Fidelity Guarantee Insurance
policy mentioning the names of the individual employees in all the warehouses covered
under the policy or a Position Policy in which the positions in the warehouses are
included. Further, the collective Fidelity Guarantee Policy where only the number of
employees is mentioned will also be accepted by the Authority.

Additional Cover in case of Cold Storages

In addition to above three policies mentioned under para 5.1, 5.2 and 5.3, additional
cover shall also be taken by the warehouseman for the following perils: -

If sum insured is above Rs. 50 crores

In addition to Standard Fire and Special Perils Policy, Add on cover for deterioration of
stocks due to failure of electricity supply and damage to the plant and machinery caused
by the fire and other perils shall be taken by warehouseman.

If sum insured is up to 50 crores

Currently the above two add on covers as at para 6.1 are not available in
Sookshma/Laghu Udyam Suraksha Policy. In case IRDAI introduces add on cover for
deterioration of stocks due to failure of electricity supply and damage to the plant and
machinery caused by the fire and other perils and Insurance companies provide such a
cover the same shall be adopted.

Till the above provision is available,_in addition to Bharat Sookshma Udyam Suraksha
Policy or Bharat Laghu Udyam Suraksha policy (as applicable), warehouseman will
have to take the following policies also:-

(a) Deterioration of Stocks (DOS) Policy, and

(b) Machinery Breakdown for Cold Storage Policy

6.3. Some of the important conditions of the DOS policy are as under: -

6.3.1

6:3.2

Deterioration of the stocks due to any unforeseen and sudden physical loss of or
damage to the machinery specified in the list of machinery attached to the
questionnaire and proposal of this policy.

Specified machinery as included in the schedule of the DOS policy must be insured
under a separate Machinery Breakdown Policy which should be in force at the
time of loss and such loss to machinery must be indemnifiable under the Machinery

Breakdown Policy.



4

Hence, along with the DOS Policy, Machinery Breakdown (MBD) Policy for cold
storage machinery will also be required to be taken since one of the most important
conditions for admission of claim under the DOS policy is that the Specified machinery
as included in the schedule of the DOS policy must be insured under a separate
Machinery Breakdown Policy which should be in force at the time of loss and such
loss to machinery must be indemnifiable under the Machinery Breakdown Policy.

The above cold storage add on cover in case of SFSP Policy or additional Policies for
Deterioration of Stocks and Machinery Breakdown for cold storage machineries will be
required to be taken by all the new applicants. All those registered cold storages covered
under the Bharat Sookshma Udyam Suraksha or Bharat Laghu Udyam Suraksha policies
and registered based on an undertaking to take the above policies whenever available,
will now have to take the two policies as at para 6.2 within one month of the
notification of this circular. All other cold storages already registered and have taken
additional Insurance Policies for Cold Stores as per the circular No 01/Techll/2017
dated 27/04/2017 will take the additional covers/policies as specified at para 6.1. and 6.2
(as applicable) as and when renewal of previous policies is due.

It may also be noted that a check on adequacy of the insurance policy shall be exercised
during issue of eNWRs/eNNWRs as under:

For all the insurance policies, whether based on self-declaration value (Para 5.1.3.1) or
based on capacity (para 5.1.3.2) , a check on the availability of adequacy of insurance
value to cover the value of e-NWR/e-NNWR will be introduced. e-NWR/e-NNWR will
only be issued if there is adequate insurance cover available for the warehouse from
which e-NWR/e-NN'WR is being issued to cover the e-NWR/e-NNWR under issue. If
adequate insurance cover is not available for the particular warehouse, then an error
message will be displayed to the warehouseman about the inadequacy of insurance.

7.2 The warehouseman should check the adequacy of available insurance policies and keep

upgrading the value of insurance regularly so that the e-NWR/e-NNWR could be
smoothly issued. The system will debar issue of e-NWR if the insurance policy is
exhausted upto a limit of 90% of the value to take care of any fluctuations in prices of
the commodities.

7.3 When the value of the insurance cover is exhausted upto 75% of the value of balance of

e-N'WRs/e-NNWRs, a warning message will be sent to the warechouseman.

7.4 The warehouseman is also expected to keep the policies renewed and updated on the

WDRA system well in advance to avoid suspension and inactivation of the warehouse
and further disruption on issue and transactions against e-N'WR/e-NNWRs.

7.5 In case the value of insurance taken by the warehouseman is less than the actual stock

in the warehouse, then warehouseman shall be held responsible and any loss to the
depositors and the same shall be recoverable from the warehouseman.

The applicant shall also have the option of uploading the insurance policies either at the
time of warehouseman registration or just before registration of the warehouse at the

time of Security Deposit submission.



9.  The warchouseman is required to take the insurance cover as above. The WDRA will
not entertain the registration of warehouses under the Self Insurance or Corpus Fund.

10. Only those insurance policies issued by IRDAI registered Indian Insurance Companies
shall be accepted by the Authority.

(H. K. Dabas)
Under Secretary (Tech)
Distribution:
i. MD, CWC
ii. MDs, All SWCs
iil. All WSPs
iv. All registered Private Warehouses
V. All registered PACS warehouses
vi. Inspection Agencies as per the list.

Vil Guard File.

Copy to:
1. PPS to Chairman, WDRA
ii. PS to Member 1, WDRA

iii. PS to Member 2, WDRA

v. All officers in WDRA

V. Dy. Director (IT), WDRA- with request to put a copy of the circular on the website
of the WDRA.



B. Matters related to security deposit

As you are aware, WDRA notified new security deposit requirements vide a No. T-23/3/2020-

Technical-Part (1) dated 14.06.2024. As per the notification, inter-alia, a warehouseman has to
submit fixed security deposit and dynamic security deposit. The fixed security deposit shall be
submitted before the issuance of registration certificate and the dynamic security deposit is to be
submitted on monthly basis based upon the peak stock value in the preceding month.

2. Further, warehousemen are classified into small capacity warehouse i.e. a warechouseman with
a capacity of all the registered warehouses is up to 2000 metric tonne and other warehouses i.e. a
warehouseman with a capacity of all registered warehouses is above 2000 metric tonne. The
quantum of dynamic security deposit is mentioned in the above said notification. A copy of the
above notification is placed at Annexure-2 for your kind perusal.

WDRA is inviting comments/ suggestions from the stakeholders on the following items:

L.

1l

1il.

1v.

V1.

Introduction of single security deposit i.e. doing away with dynamic security deposit to
ease the operations of warehousemen.

Prescribing the fixed security deposit to the level as may be decided by the Authority from
time to time under the provisions of Rule 19 of the Warehousing (Development and
Regulation) Registration of Warehouses Rules, 2017.

Doing away with the classification of small and other warehousemen and prescribing a
single metrics linked to capacity.

Change in the process flow for the approval of security deposit submission at the time of
registration.

Provision of a digital solutions like e-BG and online submission of security deposit through
the cash management solutions offered by banks.

Other matters related to the security deposit management as decided by the Competent
Authority.
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No. 514] NEW DELHI, FRIDAY, JULY 12, 2024/ASHADHA 21, 1946

swiewmer fawe i s wfderar

g
e fawelt, 14 S, 2024

TIRTM fa X AT STiesTr F a9 TR % orediswaer g T ST it st

AT, F1-23/3/2020-TFHEI-TT-(1).—sTremTer (Frevr < i) arenmet &1 e
ff7w, 2017 & F#W-19 & 3u-fF=9 (1) g7 989 gREAT FT TAN Fd g AN &HE s
AT TrferFor AT F T, AT, ART-1 @S-4 H T $-23/3/2020-TFA 0T F JTEAH J
arE 04 feeFa, 2020 37 a1ai & Far stfewia 3 g S UE Afewa & 9@ 6ar a7 g a1 #3
F7 =g T 2, i srfere=eT F sfiernor &, e G s e wrfder (R ag  mw
TS T gl AT §), & AT AW 6 TSEeww o gfagfa 7 it ervear gq Fefateaa
Terrfera s srfeg = Far §:-

1. ATEWIT foshrer i fafRarmess Srfaeaor o |7 S0 Sl & TSR A7 SAqUg FA AT AT
HIESWITE AT AW FAT T&TAT, TOTEE 0T THTOT ST o0 ST & TF TTFEaor &l TSy ST Seqa

4184 G1/2024 )
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FIT 3T T TATS |, TTEHT | FAAT AT Z1 F TETd 21 Fra-faaat & fiqe gfasgia ST s&=qa Fww
g

2. At Arees IR fAfAfee smater % g sfasgfa ST s&=qa w2 § fawer wgar g, ar sraad &
=g 9T ST,

g o, arfereer /qe aar § & sraes g TR (21) FE-feaEt fi 3w @ty F diaw
St STHT T5qd T FA &g T 0T S=Ee o1, g & GfFEs F aqan fEra At
HTae Tfasfa ST Teqa e T FAAAfd § FohdT gl
3. 7f% stree A= AR y= s O T gfagfa s seqa Fwar g, a1 srresor s (A s
) wiewmer &1 e e, 2017 fF =g aqa=r § fFffEe o= § ai= w-feaet
HTAY ATEEH T ATST & Hael § TSTEE R0 THTTTS ST FHT

4. AT AT AISHAT ZIT STEQA [ SIT ATAT ST STHT 2t 0197 a7 G &7 =91 Head g

(i) ATSTIEAT TISEEIRTT T STATE & IRTT ST FIRT 1T T STHT 3T ST FHAM| STasfa
STHT & &I "eF 8, aiq - I A7 Tedrenms Fiasfa stam Fow sfagfa smr afer senmor & ua

s TfeEeer & 919 T AENRATT § Jeidd Iod® GiERY & o0 8, Saih TITeHT
Tiaqia ST q@adl A71g & A0 el [Rad 98 AN & G690 Toeeidd el 6l 9
AW TEIGT & FRTIT & ATHAH o HT Taerd gl

(%) 2000 =9 TF FT T AFTAT AT THT TOTELIHA AW o AESWRATA & forw, 9 Aierm ot
sfasgfar ST 50,000 9T 2 (ST o wiewmed & TRt & forw $= aroft-w § e fam @ ),
STt TATHE TTAHT STHT Taad! d1g & a0 et S [Qae &l ATSNIAT & T o i3hd AR
FT IR ATSRITY THIGT & ST SAteshad o F7 1% (TF Taerd) g, ST A 1= &F T2 qrol-1 & &q9-a §
I % =7 § Aty fhar @ 8

AR fasme =i fafaames arfasreor % | T™egpa 2000 27 T &t F AR d9dT 3@ a1
THT AERT & AIEWRATA 2q F A @ % FoT ART 0l e IIAd STHT &GH-T § F90T 7T F1 Fiaofa
STHT @ FTTHQ T SITURMT, SrEres ariott-1 7 f&m = 8-

qTCof-|
wd, |WiEWUEl 3 o Wetga | afayfa s TATHS TTaSfa |39 Y o Hif¥a g
ST Y & (=7 /) STHT siafa ST
£ q T
1. [100 =7 7% 50,000 9 wf Aierme [T FA 50,000 =TT TH
ElEE]
2. |101-500 == 50,000 =97 9T w7 &1 1% FA 1.50 AT AT qF
=T
3.  |501-1000 == 50,000 =97 9T w7 &1 1% FA 2.50 AT AT qF
ElEE]
4. |1001-1500 == 50,000 77 i Aiem T | &1 1% T 3.50 AT FIT TH
ElEE]
5. |1501-2000 == 50,000 =97 9T wiEmme [ &1 1% FT 4.50 AT AT qF
T




[9TT HH—=vE 4] T T TSI © T 3

feoqur: qEadt 7T % I TRt o faaw #r FiereTe F a9t TR aien i I e
TETT T AT d g 21 gl

(@) Tsft TRrEErFa AT % |77 2000 29 & A2 Aw7dr Ta arel AienmdTe 2q R wfasgfa swr
1,00,000 9T I T g (FTESTMRT % Toreiar gq feegqa s3i=T awofi-Il § 9-7 # 3T 11 2),
SR TATHE TS STHT TAadT J1g & a1 [0l AT & ATSdTe & Tl Toreeishd Tl &
TCHTT ATSNITE TEYET & FaraT Afersmay qog 1 giaera g, [y F= & & =7 § Forfar 137 81 &7 (3)
e 9 § srfera oS gfasfy smr g, ot w7 (4) Toras gy s 3g 92fiba = o
sruferg wtasfa ST g1 v (59 (5)) 3 AT (TG (3) 3T T (4)) Tiasifar ST 7 J=eft 9o
qrermeor o s fEafaamees yrfereor % o €= & T2 9ofi- || % SqETe T@r STu:-

qTefi-l|
. . AT AT TSI STHT gt sfagf
STHT
(1) (2) (3) (4) (5)
1. |& 25 #0E TOA A w4 A7 qHA | TH A H 1% TF oE & A
2 AreTm
2. |# 25 Frz =T F wfdw v 25025 ATE T HF10.75%  |TF A@ w47 9fq
FE w9 TF 3| ST
3. |& 250 Fz wWA & wfow AT(1.937 FA=EAT | H#T0.50%  |TF ATE FH A
2500 FIE ¥ TF &l rere
4. | 2500 FOE wH FARFEY  |13.187 AT wH (A F70.25%  |TF @ FAF Afq
HISTTT

feoqur ;. gEadT ATg F Few G o e i aiermeTe F asit TR AR i I AEE
TEIET T ATeHad goF & gl

(ii) TRaw iyl ST TS Jafsr | st ©g ATg & Aater d& & (o0 a910 @ ST, St
TeATCHS TTASI STHT &1 TS HIG o7 § ST w2 ATTAHT T T&qq oA Srow, Skt sfgrameor
FeT fafdad =9 & qradt &F SITustt TeATeHs TIas(ia STHT i J9qT 9 § FH g AT 6 (o7 TET ST Jahed T
§ IO =9 1At o I ST STHT it Sraeqsharel § gl aieaadi &l e § T@T ST 99,
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T TEATAST o =T H gR(T|
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(vi) STrersReor e % fareft srfarfaaer a7 et oo fAemaveer & arefie a9 10 f{ehrr & e st
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qrfert it safeurta # -
1.
2.
ESRERGEIETERELIEE]
Afaqfd deroe § afeafera wigwmd it faeeor
F. T, HISTITE T ATH 3T 947 STAT (=7 H)

Sfrarer oraT, M=o (Temee & fam)
[fa=TTae-111/4/3197./283/2024-25]

WAREHOUSING DEVELOPMENT AND REGULATORY AUTHORITY
NOTIFICATION
New Delhi, the 14th June, 2024

Requirement of Security Deposit for registration of warehouses with the Warehousing Development and

Regulatory Authority
No. T-23/3/2020-Technical-Part(1).—In exercise of the powers conferred by sub rule (1) of rule 19 of the

Warehousing (Development and Regulation) Registration of Warehouses Rules, 2017, and in suppression of the
notification of the Warehousing Development and Regulatory Authority number No. T-23/3/2020-Technical 04"
December, 2020 published in the Gazette of India, Extraordinary, Part 11, Section-4, except as respects things done
or omitted to be done before such suppression, the Warehousing Development and Regulatory Authority(hereinafter
referred to as the Authority) hereby notifies the following procedure for requirement of security deposit for
registration of warehouse with the Authority, namely:-

1.

The applicant warehouse or Warehouse Service Provider seeking registration of a warehouse with the
Warehousing Development and Regulatory Authority shall submit a security deposit to the Authority before
issue of a registration certificate and such security deposit shall be submitted within twenty-one working days
after issue of a communication by the Authority to this effect.

If the applicant fails to submit the security deposit within the period specified as above, the application shall
be deemed to have been rejected:

Provided that the Authority may, if it is satisfied that the applicant was prevented by sufficient cause from
submitting the security deposit within the said period of twenty-one working days, allow it to submit the security
deposit within such extended time as may be decided by the Authority.

3.

Where the applicant submits the security deposit in the form and manner specified below, the Authority shall
issue a certificate of registration to the applicant in respect of the warehouse to the applicant within five
working days in the form specified in the Fourth Schedule of the Warehousing (Development and
Regulation) Registration of Warehouses Rules, 2017.

Details of the amount and manner of security deposit to be furnished by the applicant or the warehouseman
shall be in the following manner, namely:-

The warehouseman shall maintain a security deposit with the Authority during period of registration which
has two components, namely fixed and dynamic security deposit- The fixed security deposit amount is per
warehouse belonging to the warehouseman registered with Warehousing Development & Regulatory
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Authority, whereas, the dynamic security deposit is a percentage of the maximum value of negotiable
warehouse receipts outstanding in all the registered warehouses of a warehouseman on any day during the
preceding month.

a. For a warehouseman with a total capacity of all registered warehouses up to 2000 metric ton, the fixed
security deposit is fifty thousand rupees per warehouse (as provided in column (3) of the Table-1 below for
registration of warehouses), whereas, the dynamic security deposit is one per cent of the maximum value of
negotiable warehouse receipts outstanding in all the registered warehouses of the warehouseman on any day
during the preceding month, referred as T* as provided in column (4) of the Table I below.

The total security deposit of a sum of columns (3) and (4) for warehouseman having total warehouse capacity
of all warehouses registered with Warehousing Development & Regulatory Authority up to 2000 Metric Ton,
will be limited to total security deposit as provided in column (5), of the Table I below:
Table-I
Sl. No. Total registered Fixed security deposit|Dynamic security |Total security deposit limited to
warehouse capacity deposit the amount
(in metric ton) for
warehousemen
1) ) ©) O ©)

1. Upto 100 Rs. 50,000/- per NIL Total limited to Rs.50,000/-

warehouse

2. 101 - 500 Rs. 50,000/- per 1%of T Total limited to Rs.1.50 lakh

warehouse

3. 501 - 1000 Rs. 50,000/- per 1% of T Total limited to Rs. 2.50 lakh

warehouse

4, 1001 - 1500 Rs. 50,000/- per 1% of T Total limited to Rs. 3.50 lakh

warehouse

5. 1501 — 2000 Rs. 50,000/- per 1% of T Total limited to Rs. 4.50 lakh

warehouse

Note: T is the maximum value of negotiable warehouse receipts in all the registered warehouses of the

warehouseman on any day during the preceding month.

b.

For a warehouseman with a total capacity of all registered warehouses above 2000 metric ton, the fixed
security deposit is one lakh rupees per warehouse (as provided in column 5 in the Table Il below for
registration of warehouses), whereas, the dynamic security deposit is a percentage of the maximum value of
negotiable warehouse receipts outstanding, in all the registered warehouses of the warehouseman on any day
during the preceding month, referred as T* in the table Il below. Column (3) is the required dynamic security
deposit in the previous slab whereas column (4) is security deposit required in the referred slab for the
dynamic security deposit. The cumulative value of fixed (column 5) and dynamic (column (3) and (4))
security deposit shall be maintained with Warehousing Development & Regulatory Authority as in the Table-
Il below:

Table 11

SI. No. Fixed security

Dynamic security deposit
Slab Y yaep deposit

(1) O] ®3) (4) ®)

1. T is less than or equal to Rs. Rs. 1 lakh per

0 1%of T
25 crores warehouse

2. T is above Rs. 25 crores and Rs. 25 Lakhs 0.75% of T Rs. 1 lakh per
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Note

up to Rs. 250 crore warehouse
T is above Rs. 250 crores
Rs. 1 lakh per
and up to Rs. Rs. 1.937 Crores 0.50% of T
warehouse
2,500 crore
4. T is above Rs.2,500 crore Rs. 1 lakh per
Rs. 13.187 Crores 0.25% of T
warehouse

: T is the maximum value of negotiable warehouse receipts, in all the registered warehouses of the

warehouseman on any day during the preceding month.

Vi.

Vii.

viii.

The fixed security deposit shall be maintained for a period of six months beyond the registration period
whereas the dynamic security deposit shall be updated at the end of each month and submitted to the
Authority, which shall be duly acknowledged and the validity of dynamic security deposit may be kept for a
period of minimum six months so as to take care of any changes in the requirement of security deposit during
this period.

The Authority may, adjust the security deposit already furnished by the warehouseman against the amount
required to be furnished as security deposit.

Where the applicant or warehouseman is a Farmer Producer Organisation or a Primary Agricultural
Cooperative Credit Societies or a Self Help Group, the total security deposit shall be fifty thousand rupees
(total) per warehouse covering both the dynamic and fixed security deposit.

The security deposit shall be in the form of Bank Fixed Deposits or in the form of Bank Guarantee (as per the
format given in the First Schedule), or surety insurance policies or contracts or any other instrument decided
by the Authority favouring Warehousing Development & Regulatory Authority.

The Authority may allow any entity created under an Act of Parliament or of a State Legislature to provide,
an Indemnity Bond for the amount required as security deposit (as per format provided in the Second
Schedule).

An entity allowed by the Authority to submit an Indemnity Bond shall submit, along with its application for
registration, a resolution from its Board of Directors authorising to furnish such Indemnity Bond.

The security deposit shall be released as per the guidelines issued by the Authority from time to time.
The Authority shall refund the security deposit in respect of a warehouse, if-

an application for renewal of registration of the warehouse has been rejected and if the Authority is satisfied
that the warehouseman has discharged his obligations as per the requirements of the rules; or

a warehouseman surrenders his certificate of registration, and the Authority accepts such surrender; or

the certificate of registration of a warehouse is cancelled, and the Authority is satisfied that the
warehouseman has discharged his obligations as per the requirements of the rules.

Notwithstanding such revision of the security deposit as specified in sub-paragraph (i) and (ii), if any, the
warehouseman shall not increase the charges payable by the depositors within the period of validity of
negotiable warehouse receipts issued to them.
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FIRST SCHEDULE

(Format for bank guarantee for security deposit payment to be submitted by the Warehouseman)

Director (Administration and Finance)

Warehousing Development and Regulatory Authority

National Cooperative Union of India Building (4th Floor),

3, Siri Institutional Area, August Kranti Marg, Hauz Khas, New Delhi —
110016 (With due stamp duty as applicable)

OUR LETTER OF GUARANTEE Number :-

1.

In consideration of Warehousing Development and Regulatory Authority, having its office at National
Cooperative Union of India Building (4th Floor), 3, Siri Institutional Area, August Kranti Marg, Hauz Khas,
Delhi— 110016 (INDIA) (hereinafter referred to as the WDRA which expression shall unless repugnant to the
content or meaning thereof include all its successors, administrators and executors) and having considered
granting or granted registration of the warehouse (s), namely, or as per list
annexed with this schedule (duly endorsed by the Bank) belonging to M/s (hereinafter referred
to as “the Warehouseman” which expression unless repugnant to the content or meaning thereof, shall
include all the successors, administrators, and executors).

WHEREAS, the Warehouseman having unequivocally accepted to conduct business of warehousing as per
terms and conditions provided in the Warehousing (Development and Regulation) Registration of
Warehouses Rules, 2017 (hereinafter referred as the said rules) and having agreed to furnish to the WDRA a
security deposit in the form of a Bank Guarantee for Rs......... (Rupees............... only) for the faithful
performance of the entire registration with the WDRA, we....(hereinafter referred to as the Bank)at the
request of the warehouseman do hereby undertake to pay to the WDRA an amount not exceeding Rs
.............. against any loss or damage caused to or suffered by the holder of the negotiable warehouse receipt
due to breach by the warehouseman of any of the terms and conditions contained in the said
rules and the notification number.............. dated the.....oooe e
...on “Requirement of Security Deposit for registration of warehouses with the WDRA” (hereinafter
referred as the notification).

We oo (Name of the Bank) do hereby undertake to pay the amount due and payable under
this guarantee without any demur merely on a demand from the WDRA stating that the amount claimed is
due by way of loss or damage caused to or suffered by the holder of the negotiable warehouse receipt due to
breach by the warehouseman of any of the terms and conditions contained in the rules and the notification.
Any such demand made on the bank shall be conclusive as regards the amount due and payable by the Bank
under this guarantee. However, our liability under this guarantee shall be restricted to an amount not
exceeding RS.......ccocovverenene.

We undertake to pay to the WDRA any money so demanded notwithstanding any dispute or disputes raised
by the warehouseman in any suit or proceeding pending before any Court or Tribunal relating thereto, our
liability under this present being absolute and unequivocal. The payment so made by us under this bond shall
be a valid discharge of our liability for payment thereunder and the warehouseman shall have no claim
against us for making such payment.

WV e (Name of the Bank) further agree that the
WDRA shall have the fullest liberty without our consent and without affecting in any manner our obligations
hereunder to vary any of the terms and conditions of the said agreement or to extend time of performance by
the Warehouseman from time to time or to postpone for any time or from time to time any of the powers
exercisable by the WDRA against the warehouseman and to for bear or enforce any of the terms and
conditions relating to the said agreement and we shall not be relieved from our liability under terms and
conditions relating to the said agreement and we shall not be relieved from our liability by reason of any such
variation, or extension being granted to the Warehouseman or for any forbearance, act or omission on the
part of the WDRA or any indulgence by the WDRA to the warehouseman or by any such matter or thing
whatsoever which under the law relating to sureties would, but for this provision, have effect of so relieving
us.

This guarantee will not be discharged due to the change in the constitution of the Bank or the
Warehouseman.
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T VN e et saeeaearenees (Name of the Bank) Lastly undertake
not to revoke this guarantee during its currency except with the previous consent of the WDRA in writing.

8. Notwithstanding anything contained herein :-
i. our liability under this Bank Guarantee shall not exceed................... (Rupees only)
ii. this Bank Guarantee shall be valid upto...........cccccocvviviininnicieiennnn, and

iii.  we are liable to pay the guaranteed amount or any part thereof under this Bank Guarantee only and
only if the WDRA serve upon us a written claim or demand on or before........

.............................................. (date of expiry of guarantee)
Dated the.........cccoeevvviinenn day of 20
Name of Authorised Signatory or Manager For (Name of the Bank)
Branch

Seal of the bank

SECOND SCHEDULE
INDEMNIT BOND

This indemnity is executed by deed on the day of 202 by

(an entity created under the Act of the Parliament or of the State Legislative)

hereinafter called Entity in favour of the Warehousing Development and Regulatory Authority hereinafter called
Authority WHEREAS:

a. The Authority is established under the Warehousing (Development and Regulation) Act, 2007 (Act, 2007)
with the objective to regulate and ensure implementation of the provisions of said Act for development of
warehouses, regulations of negotiability of warehouse receipts and promote orderly growth of warehousing
business. Every person desirous of commencing or carrying business of maintaining a warehouse issuing
negotiable warehouse receipts is required to be registered and for that purpose an application has to be made
to the Authority under the said Act.

b. Every applicant warehouse or Warehouse Service Provider seeking registration of their warehouse shall be
required to submit security deposit to the Authority within twenty one days of the communication by the
Authority.

c. The value of security deposit (in the form of bank guarantee or surety insurance policies or contracts or any
other instrument decided by the Authority in favour of Warehousing Development and Regulatory Authority)
to be deposited by warehouseman and to be maintained during the period of registration and to be updated at
the end of each month as provided in Table Il of this notification is as follows: -

SI. No. Dynamic Security Deposit Fixed Security Deposit
Slab

1. ) ®) @) ©)

T is less than or equal to
Rs. 25 Crores 0 1% of T Rs. 1 lakh per warehouse
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2. .

T is above Rs. 25 Crores

and up to Rs. 250 crore Rs. 25 Lakhs 0.75% of T Rs. 1 lakh per warehouse
3. T is above Rs. 250 Cores

and up to Rs. Rs. 1.937 Crores 0.50% of T Rs. 1 lakh per warehouse

2,500 crore
4, i .

T is above Rs.2,500 crore Rs. 13.187 Crores [0.25% of T Rs. 1 lakh per warehouse

Note: - Here ‘T’ is referred in the above Table as highest value of total outstanding negotiable warehouse receipts

in over the preceding month for all the warehouses registered by the warehouseman.

d. The Authority may at its discretion, adjust the security deposit already furnished by warehouseman against
the amount required as security deposit. The security deposit shall not be released until six months after
cancellation, rejection or surrender of the registration of the warehouse or until after satisfaction of every
claim against security deposit whichever is later. The Authority reserves its rights to revise the amount of
security deposit.

e. As the Authority may allow any entity created under an Act of the Parliament or State Legislative and
carrying business of maintaining warehouse (s) and issuing Negotiable Warehouse Receipt, to submit
Indemnity Bond in lieu of security deposit and the Entity allowed by the Authority to submit an Indemnity
Bond shall submit, along with its application for registration, a resolution from its Board of Directors
authorising the furnishing of such Indemnity Bond.

NOW  therefore MIS (name  of the entity)  established under
.................................... Act, agrees and undertakes at all times to save, defend, and indemnify and keep
indemnified the Authority from and against all actions, suits, proceedings, accounts, claims and demands
whatsoever for an amount of Rs......... (rupee only) (as detailed at Annexure) to the extent of limits to be worked
out as provided in paragraph (c) above and as per the conditions of this indemnity bond noted below: -

Lo M/ (Name of the entity) shall comply with all the obligations to be
performed on their part under the Authority’s rules and regulations.

2. M/Suiii (Name of the entity) undertakes to keep the Authority indemnified for an
amount to be worked out as per the Table mentioned in paragraph (c) above until six months, after
cancellation, rejection or surrender of registration or until after satisfaction of every claim whichever is later.

30 M/ (name of the entity) shall be discharged of its obligation under
Indemnity Bond in respect of a warehouse, if:

a. an application for renewal of registration of the warehouse has been rejected and if the Authority is
satisfied that the warehouseman has discharged his obligations as per the requirements of the rules;

b. a warehouseman surrenders his certificate of registration, and the Authority accepts such surrender;
or

c. the certificate of registration of a warehouse is cancelled, and the Authority is satisfied that the
warehouseman has discharged his obligations as per the requirements of the rules.

4. M/S. oo (Name of the entity) undertakes not to increase the charges payable by
depositors within the period of Negotiable Warehouse Receipts issued to them.
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5.

\Y T (Name of the entity) hereby agrees that in case any losses or damages, if suffered by the

Authority (to the extent of paragraph (c) above), the same shall be indemnified by

MIS.. . e (Name of the entity).
This Indemnity Bond shall have validity till day of (month) 202.......
In witness whereof signed this Indemnity Bond is executed on this day of
2024 .
Executor
Name:
Designation:

Organisation:
(With Seal)

In the presence of witnesses:
@
@

Annexure to the Second Schedule

Details of warehouses included in the Indemnity Bond

Sl. No. Name and address of the | Capacity in metric ton

warehouse

JEETESH SHARMA, Director, (Admn. & Fin.)
[ADVT.-111/4/Exty./283/2024-25]
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